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INDUSTRIAL DEVELOPMENT BANK OF INDIA
NOTICE

NOTICE IS HEREBY GIVEN that the Sixth
Annual General Meeting of the shareholders of the
Industrial Development Bank of India (IDBI) will be held
at Birla Matushri Sabhagar, 19, Marine Lines, Mumbai
400 020 on May 31, 2000 at 3.00 p.m. to transact the
following business; namely:
1. To discuss and adopt the Balance Sheet as at 31st

March, 2000 and the Profit and Loss Account for
the year ended 31st March, 2000 of IDBI;

2. To discuss and adopt the report on the working
of IDBI for the year ended 31st March, 2000;
3. To discuss and adopt the auditors’ report on the

Balance Sheet as at 31st March, 2000 and
accounts of IDBI for the year ended 31st March,

2000;

4. To discuss and adopt the proposal for declaration
of dividend for the financial year 1999-2000;

5.  To appoint auditors in *erms of section 23 (1) of
the Industrial Develop.. »nt Bank of India Act,
1964;

6. To elect a director pursuant to the provisions of
Section 6(1)(e) of the Industrial Development
Bank of India Act, 1964 in the place of Shri J.R.
Gagrat.

Head Office:

Industrial Development Bank of India
IDBI Tower, WTC Complex, Cuffe Parade,
Mumbai - 400 005.

g;/w

-—

(G. P. Gupta)
Chairman &

Dated : April 28, 2000 Managing Director
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Notes :
1. TETHAT H 9ET o 3R 0a 3 &1 R PIWERE Ay ©H 1.
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4. Item no.6 of Notice

A SHAREHOLDER ENTITLED TO ATTEND AND VOTE AT A
GENERAL MEETING IS ENTITLED TO APPOINT ANOTHER
PERSON, OTHER THAN AN OFFICER OR EMPLOYEE OF
IDBI, (WHETHER ASHAREHOLDER OR NOT) AS HIS PROXY
TO ATTEND AND VOTE INSTEAD OF HIMSELF; BUT A
PROXY SO APPOINTED SHALL NOT HAVE ANY RIGHT TO
SPEAK AT THE MEETING. APERSON APPOINTED AS PROXY
SHALL BE ENTITLED TO VOTE ONLY UPON A POLL. A
FORM OF PROXY IS ENCLOSED TO THE NOTICE MAILED
TO THE SHAREHOLDERS. NO INSTRUMENT OF PROXY
SHALL BE VALID UNLESS :

(a) IT IS SIGNED BY THE SHAREHOLDER OR BY HI§
ATTORNEY DULY AUTHORISED IN WRITING, OR IN
THE CASE OF JOINT HOLDERS, IT IS SIGNED BY THE
SHAREHOLDER FIRST NAMED IN THE REGISTER OF
SHAREHOLDERS OR HIS ATTORNEY DULY
AUTHORISED IN WRITING OR IN THE CASE OF BODY
CORPORATE, IT IS EXECUTED UNDER ITS COMMON
SEAL, IF ANY, OR SIGNED BY ITS ATTORNEY DuULY
AUTHORISED IN WRITING; PROVIDED THAT AN
INSTRUMENT OF PROXY SHALL BE SUFFICIENTLY
SIGNED BY ANY SHAREHOLDER, WHO FOR ANY
REASON 1S UNABLE TO WRITE HIS NAME, |F HIS
THUMB IMPRESSION IS AFFIXED THERETQ, AND
ATTESTED BY A JUDGE, MAGISTRATE, REGISTRAR OR
SUB-REGISTRAR OF ASSURANCES OR OTHER
GOVERNMENT GAZETTED OFFICERS OR ANY OFFICER
OF A NATIONALISED BANK OR INDUSTRIAL
DEVELOPMENT BANK OF INDIA.

(b) IT IS DULY STAMPED AND DEPOSITED AT THE HEAD
OFFICE OF INDUSTRIAL DEVELOPMENT BAN
INDIA NOT LESS THAN FOUR CLEAR DAYS BEFORE
THE DATE FIXED FOR THE MEETING, TOGETHER WITH
THE POWER OF ATTORNEY OR OTHER AUTHORITY
(IF ANY), UNDER WHICH IT IS SIGNED ORACO 4
THAT POWER OR AUTHORITY CERTIFIED BY A
NOTARY PUBLIC OR A MAGISTRATE UNLESS SUCH A
POWER OF ATTORNEY OR THE OTHER AUTHORITY
IS PREVIOUSLY DEPOSITED AND REGISTERED WITH
IDBI.

2. Shareholders/Proxies/Authorised Reprege
requested to bring the identification forms duly
with their copies of Annual Report and Acc
meeting.

3. ltem No. 4 of Noftice nd

(i) The Board of Directors of Industrial Deyeg|
of India at its meeting held on April 28, 20000';?;;:2 Banlé
a dividend for the financial year 1999-200¢ at 450/D<)(§e
Rupees 4.50 per equity share) on the issued equity c; ;ei

(ii) No shareholder shall be entitled to recejve any divigleaci
or to exercise any privilege as a shareholder unti| he shgll
have paid all calls for the time being due and payable on
every share held by him, whether singly o

m, r jointly with
any person, together with interest and expenses, ifyany_

T_llatives are
filled in along
ounts, to the

(i) Shri).R.Gagrat was elected as director at the AGM held
on August 21, 1996. He has completed three years as
director of IDBI, the tenure fixed under Section 6(4A)(b)
of the Industrial Development Bank of India Act, 1964
(the Act). Hence, election will be held to elect a director
in his place.

(ii) The shareholders, other than the Central Government,
whose names appear on the register of shareholders of
IDBI 90 days before the date of AGM are entitled to elect
such director pursuant to Section 6(1)(e) of the Act.

(iii) No candidate for election as a director shall be validly
nominated unless -

a) he is on the last date for receipt of nomination, not
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disqualified to be director under sub-section (1) of
section 6B of the Act;

b) the nomination is in writing; signed by atleast two
shareholders entitled to elect director under clause
(e) of sub-section (1) of section 6 of the Act or by their
duly constituted attorney, provided that a nomination
by a shareholder who is a body corporate may be
made by a resolution of the directors of the said body
corporate and where it is so made, a copy of resolution
certified to be a true copy by the Chairman of the
meeting at which it was passed shall be despatched
to the Head Office of IDBI and such copy shall be
deemed to be a nomination on behalf of such body
corporate;

c) the nomination shall accompany or contain a
declaration signed by the candidate before a Judge,
Magistrate, Registrar or Sub-Registrar of Assurances
or other Gazetted Officer or an Officer of a
Nationalised Bank or IDBI, that he accepts the
nomination and is willing to stand for election, and
that he is not disqualified for election under section
6B of the Act; and

d) the nomination is complete in all respects and
received, in the Head Office of IDBI, on a working
day not less than fourteen clear days before the date
of the meeting i.e. on or before May 16, 2000.

THE NOMINATION FORMS FOR THE ELECTION OF DIRECTOR
ARE AVAILABLE IN THE INVESTOR RELATIONS DEPARTMENT
AT HEAD OFFICE AND IN ALL ZONAL/BRANCH OFFICES OF
IDBI. THE COVER CONTAINING THE NOMINATION FORM
SHOULD BE SUPERSCRIBED “NOMINATION FORM FOR
ELECTION OF DIRECTOR” AND ADDRESSED TO -

The General Manager,

Investor Relations Department,
Industrial Development Bank of India,
IDBI Tower, 5th floor,

W T C Complex,

Cuffe Parade, Mumbai 400 005.

(iv) Under section 6B of the Act, a person shall not be eligible
for being elected as director, if he -

a) has been found to be of unsound mind by a court of
competent jurisdiction and the finding is in force;

b) is an undischarged insolvent;

c) has applied to be adjudicated as an insolvent and his
application is pending;

d) has been convicted by a court of any offence involving
moral turpitude and sentenced in respect thereof to
imprisonment for not less than six months and period
of five years has not elapsed from the date of expiry
of the sentence; or

e) has not paid any call in respect of shares of IDBI held
by him whether alone or jointly with others, and six
months have elapsed from the last date fixed for
payment of the call.

5. The quorum for the Annual General Meeting is atleast five
shareholders consisting of a duly authorised representative O
the Central Government and four other shareholders entitled
to vote at the Annual General Meeting in person or by proxy
or by duly authorised representatives present at the
commencement of business.

6. Register of shareholders is open for inspection at the Head
Office of IDBI during office hours on all working days between
11.00 a.m. and 1.00 p.m. till the date of the Annual General
Meeting.

7. Shareholders are requested to contact Investor Relations

Department, 5th floor, (Tel.N0.2152026, Fax No0.2180930)

at the Head Office of IDBI with regard to any share related

matter.

Shareholders may please note that no gifts are proposed to be

distributed at the meeting.

®
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Principal Officers
(As on April 28, 2000)

[ Executive Directors

Shri S. K. Kapur Shri T. M. Nagarajan

Shri K. X. M. John Shri J. N. Godbole

Shri T. Bandyopadhyay (Chief Vigilance Officer)

Shri V. P. Singh

Shri R. S. Agarwal

Adviser (Market Research)

Shri V. Venkateswarlu

Legal Adviser

Shri B. D. Ushir

Chief General Managers

Shri M. G. Bakre

Shri O. V. Bundellu Shri A. K. Doda
Shri S. G. Gulati Shri M. M. Haque
Shri E. S. Jayaraman Shri R. K. Kapoor
Shri B. P. Mandal Shri J. Narayanamurthy
Shri G. V. Ranganadham Dr. K. Kameswara Rao
Shri K. Sivaprakasam Shri S. Srinivasan

Shri Md. Zakir

Shri Jitender Balakrishnan

Shri R. J. Bedekar

Shri S. Gajendran

Shri R. Jayaraman lyer
Shri E. S. Kumar

Shri G. M. Ramamurthy
Shri J. K. Ray

Shri S. Suryanarayanan
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~ Exclusive of guarantees

. . . (FITg TT)
Operational Highlights s crore)
1995-96 1996-97 1997-98 1998-99 1999-2000

ELRS ROl

Total Sanctions 15,988.9 14,002.1 23,189.0 23,744.7 28,307.7
g fa=

Direct Finance 14,128.1 11,837.7 21,850.4 22,883.5 26,350.1
(FAF %)

(% to total) 88.4 84.5 94.2 96.4 93.1
Refinance 635.1 745.6 373.0 91.6 241.6
(FAF %)

(% to total) 4.0 53 16 0.4 0.9
faet fa=r

Bills Finance 1,126.1 1,374.6 906.6 674.6 723.2
(FAF %)

(% to total) 7.0 9.8 39 2.8 2.6
3

Others 99.6 44.2 59.0 95.0 992.8
(FAH %)

(% to total) 0.6 0.3 0.3 0.4 3.5
e wigawor

Total Disbursements 10,720.8 11,483.1 15,170.0 14,4701 17,059.3
oy fa=

Direct Finance 9,313.8 9,852.1 14,151.6 13,797.5 15,454.2
(FAH %)

(% to total) 86.9 85.8 93.3 95.4 90.6
Refinance 528.0 671.2 334.9 102.1 229.4
(FAF %)

(% 1o total) 4.9 5.8 2.2 0.7 1.3
fac1 fa=1

Bills Finance 779.4 915.6 624.5 4755 527.9
(FAH %)

(% to total) 7.3 8.0 4.1 3.3 3.1
3=

Others 99.6 44.2 59.0 95.0 847.8
(FAH %)

(% to total) 0.9 0.4 0.4 0.7 5.0
HhTIT AETIA™

Outstanding Assistance* 37,307.8 43,768.6 51,570.0 57,058.0 60,580.0
+ Al A g




SR ST @& Composition of Assets
) as on March 31, 2000

31 A1 2000 #I N
A | o enfei
p Other Assets 9.1%
frdrer L
Investments 13.3% SR/ SR #
JoH &C TC H1 § ATH

Loans and Advances
to Banks/Fls 5.4%

fafra faar

Bills of Exchange 2.9%
aifefires fassmt A TG T S 9
e fee T o | A Cash & Bank Balances 2.3%

Loans and Advances
: 5 .
to Industrial Concerns 64.8% 5 -

Fixed Assets & Premises 2.2%

AR ST W®T Composition of Liabilities
31 H7 2000 I as on March 31, 2000
MR T

Share Capital 0.9%

I A

Current Liabilities 8%

faeefr gar 3w

FC Borrowings 11.5%

feord 7 aifrey

Reserves & Surplus 11.9%

T YT
Rupee Borrowings 67.7%

U RUT e ThIfeTa ohl SET-d) @& Industry-wise Composition of
31 919 2000 & Direct Loans Portfolio
as on March 31, 2000
el eI T 37 F&
Basic Industrial Chemicals 3.0% Other Industries 35.2%
Ere 3c91S e 7 T
Food Products 3.0% Iron & Steel 14.6%
T F T 3R il e
Chemical & e Cotton Textiles 9.4%
Chemical Products 3.1%
| oSttt 3ae
A1 fafefa 9 Electricity Generation 7.5%
Man-made Fibres 3.2% S
EUSEESERIE Fertilisers 5.1%
Paper & Paper Products 3.5% o s
e Petrochemicals 4.8%
el O g oo @it ., £ it
Refineries & Oil Exploration 3.5% Cement 4.1%
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° . . ° (E.flg )
Financial Highlights (Rs. crore
1995-96 1996-97 1997-98 1998-99 1999-2000
(ad & 3 W)
(As at year-end)
Equity Capital 648.6 659.4 659.5 659.5 659.5
I SYHA Yo
Redeemable Preference Capital 170.0 - - - -
ford
Reserves 5,685.8 6,460.0 7,343.5 8,033.7 8365.7
frae gufa
Net Worth 6,334.4 7,119.4 8,003.0 8,693.2 9025.2
FT ST
Total Assets 44,371.6 50,328.9 59,957.3 69,143.5 72,169.1
(a9 fero)
(For the year)
T AT
Total Income 4,963.0 5,963.8 6,931.6 7,464.4 7,859.6
FA Y
Total Expenses 3,653.0 4,481.5 5,131.3 6,163.7 6,832.6
FLqE AW
Profit Before Tax 1,310.0 1,482.3 1,800.3 1,300.7 1,027.0
IMIH & fere yraum
Provision for Income Tax 354.5 401.0 299.0 75.0 80.0
F-TEA AT
Profit After Tax 1,007.3* 1,144.2** 1,501.3 1,258.9 *** 947.0
FferadT gl OR emier
Dividend on Equity Capital 174.9 235.6 302.9 302.9 302.9
EIEE SR GRS IIN]
Dividend on Preference Capital 35.5 15.8 - - -
Taa
Financial Ratios
N et Fufd T FT-geEr a (%)
Profit After Tax to Average Net Worth (%) 19.7 17.0 199 ° 15.1 10.7
3T 3NFETat IT FT-TTAT A (%)
Profit After Tax to Average Assets (%) 2.4 24 2.7 2.0 1.3
FUT-3FET T @
Debt-Equity Ratio @ 5.9 5.8 6.1 6.5 6.8
YTt AT 19T
Capital Adequacy Ratio (%)
| Tier | 15.1 14.7 13.7 12.7 12.3
&< Total 15.9 14.7 13.7 12.7 14.5

@ T FFAT SR YT fet o witer £,

Rs. 38 crore.

* vl e qut ¥ 51.8 T $9 F ATH 3 A WU FI [AHA Wi &
w+ 5 25 FAT T4 1 N Famrer Aot o e & s AU F RIS 3 38 FS TG 1 AT FHHL0 FHrdor wnfived &.
wen gyl T a6 9 33.2 FAG TR ¥ [AUHT BRI ST 1 iR e wnfirer 8.

* Includes excess Income Tax provision of earlier years written back to the extent of Rs. 51.8 crore.
»+ Includes excess Income Tax provision of earlier years written back to the extent of Rs. 25 crore and Lease Equalisation Adjustment of

+++ |ncludes excess Income Tax provision of earlier years written back to the extent of Rs. 33.2 crore.
@ Including Outstanding Deferred Payment Guarantees.

10




ﬁﬁ;ﬁ!ﬁ Sanctions
Rs.
o (Rs. crore)

28308

1997-98 1998-99 1999-2000

Asset Classification
as on March 31

: 7.7
|

e r 7.0 7.1 3.1 4.3 6.3

y i} L ;V B2AED
1998 1999 2000 1998 1999 2000 1998 1999 2000
Standard Assets Sub-Standard Assets Doubtful Assets
el P ST/ wE It (TT) Earning/Book value per Share (Rs)
31 g Ay as on March 31

18.7

WA A ST WadmReam g
EPS Book Value EPS Book Value EPS Book Value
1998 1999 2000

11
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31 H19 2000 & FHIE a8 F foTe S & afties Raid 3T orar
T T faeaor TR i g€ e S T €

e 3 fafa

Y % SR S IR ¥ 1,027 FAS TG4 H HL T oA
T3 STafF frser ad @18 1,300. 7 FUS T o1, H &g 80 FIS
BT & EYH F F &S X T A 947 FAS T T,
STafR 1998-99 T 7% 1258.9 &S €04 o, 1w v 3
arfetent 1 7 o 7 faaRor & SR fad @ & fafaEm &
e & fear . femet 3 & 1999-2000 & foe sfaadt
IR Goll T 45% 9T 31 I 7 8.

Directors’ Report

The Directors have pleasure in presenting the Annual
Report of the Bank with the audited Statement of
Accounts for the year ended March 31, 2000.

PROFIT AND APPROPRIATIONS

The Bank’s working during the year yielded a profit
before tax (PBT) of Rs. 1027 crore as against Rs. 1,300.7
crore in the previous year. After providing for tax of Rs.80
crore, the profit after tax (PAT) amounted to Rs. 947
crore as against Rs.1258.9 crore in 1998-99. The Board
of Directors have approved appropriation of net profit
as shown in Table 1. The Directors are pleased to
recommend dividend of 45% on equity share capital
for the year 1999-2000.

ATfotent 1 : T <1 faf=mT (FS T0)
Table 1 : Appropriation of Profit (Rs. crore)
1998-99 1999-2000

HT-qd A

Profit Before Tax 1300.7 1027.0
i B T A K GOl

Less : Provision for Tax 75.0 80.0
e : fard ol & srfafe STt Traw i G

Add Excess Income Tax Provision of earlier years written back 33.2 —
& Gl

Profit After Tax 1258.9 947.0
frset ad § o1 S AT 9 o

Balance of Profit brought forward from last year 238.8 289.3
fafrar & fore Suerea o

Profit available for Appropriations 1497.7 1236.3
fafrmr

Appropriations :

fiord fafy o sfaRor

Transfer to Reserve Fund 400.0 400.0
3TaHT AT, 1961 1 URT 36(1)viii) F 3fafa faw fesd & afaor

Transfer to Special Reserve u/s 36(1)(viii) of IT Act, 1961 190.0 142.0
yrERfeThT Rerd ® SfaRor

Transfer to Contingency Reserve 200.0 —
fraer wmeT fard | afeRm

Transfer to Investment Equalisation Reserve 50.0 125.0
Je g ff o afeRor

Transfer to Venture Capital Fund 30.0 30.0
arEieem o (1) faey fiftr 3 sfeor

Transfer to IDBI EXIM()) Special Fund 0.2 0.2
I S Yy H sfawor

Transfer to Staff Welfare Fund 2.0 2.0
YT

Dividend :

- 3R IR

- Equity Shares 302.9 302.9
- TFrad A & AT WA

- Tax on Dividend on Equity Shares 333 333
qoH-T= | o a1 T A 9

Balance of Profit carried to Balance Sheet 289.3 200.9
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qRAT 3refTawen & YT S & Hrd-(sareeh Ghaat 3
1999-2000 % S T9HET oy = I < €. Sfafie
Seare ¥ frer A o 1 31 yafe & ae ufkad gam ok
= firser 9 T 49 F faehre < g 1999-2000 %
B T 8% I faehrd <X &1 GraT 8. [ar &8 ¥ 3=
ferpre <X ST &1, N 89 T 1% &1 o1 faa™ & F Fass
TeheT TXe] IS F faehg <X F 1998-99 F 6.8% &l ol
% 1999-2000 % W& 31 & 5.9% F Jhex A I YT 8.
frafdal & 1998-99 ¥ 3.9% & fiae &1 a1 o
1999-2000 % IRH 11.6% (AL ek & feaa 4) #
AT 3 &% ©. ik o Yais (MR & 1993-94)
% MR % AR GHERI 3 < G T o S B T
% 1998-99 F 6% I T H ST T 2.9% TE. 31
A 2000 F faRel =1 fisrd 38 faferm smde e TE.
TG AR 7ot feerfir ot g 2. Yehsd g A # ST
P &G TE & T T91g Wi STe 0T oy 9e st dea
3. IS R F iREe & wg e fa ol T @ Rafa
T T

SN ST S o ST ¥ ST AN I ol
feerT < 2 U g3 AR 7% 3t 1998-Fal 1999 % 3.8%
A G A T Y 31 R 3t 1999-Had 20007 7.9%
B T 3k e fafemfor & % g Hecayel guR & FR0T &,
Rt 8.8% 1 <X F 3 5. TR (aRaed @ B T
T T 3T (it W) TRl Tt TEr S S <
3t A for < <o 1 T 3T T SAr Al TR
reprr = eIt e e e, e v 3R e e el (AT
e e ), Yo e A v £,

o 3 SR Sl et o Wi 3 U g3, S 1998-99
T 318 ¥ 2.29% g 5.6% (ITA-HLad) H IH
o <X e T . I aeqRl ¥ s, au -
s A T F 1999-2000 ¥ SR 3= feehra <X <t
T, Iie-FRE 1998-1999 ¥ 3.6% F g ¥ -
T 1999-2000 3 SR Syl gt 12.9% 1 Heeaqot
eyl g, TR-farrs Syt aelt 3f i srder-weadl 1998-
99 % 1.9% 3 T ¥ STde-weard 1999-2000 F & 3.6%
A 3= ferehrg <X < 3 Y. ey, S areett o aifeeR
JeaTe 3feg: TSR ST 3 ST g, T e ffda w0
& fore FITARE &8 & I Afiyes Tjse T 78 ofr. F% g At
o Feqre bl e farehr < o uficafer go. svir-wead 1999-
2000 ¥ T 39 &F TR 5.4% 3 @ =T o A T T8
1998-99 I I 3rafy ¥ < 1 T 11.9% I @ R A
eIt 5 R FH T

ECONOMIC BACKDROP

The performance indicators of major segments of the
Indian economy have shown impressive growth during
1999-2000. Industrial production, after a two-year
slowdown, had reversed the trend and is estimated to
have grown by about 8% during 1999-2000 as
compared to 4% in the previous year. Services sector
continued its high growth path. Thus, despite a lower
growth of 1% in agriculture, GDP in real terms would
grow by 5.9% in 1999-2000, on top of 6.8% in 1998-
99. Exports are estimated to have grown by 11.6% (in
US$ terms) during 1999-2000 as against a decline of
3.9% in 1998-99. Inflation, measured in terms of WPI
(base year: 1993-94), remained low throughout the year,
averaging 2.9% as compared to 6% during 1998-99.
The foreign exchange reserves continued to be
comfortable at US$38 billion as on March 31,2000. The
secondary capital market has shown buoyancy, which
is expected to percolate to the primary market as well.
Interest rates showed downward trend and the liquidity
position was comfortable.

Growth in industrial production, as measured by the
Index of Industrial Production, more than doubled from
3.8% during April 1998-February 1999 to 7.9% during
April 1999-February 2000, on the strength of substantial
improvement in the performance of the manufacturing
sector, which grew at 8.8%. Industries like machinery
(other than transport), non-metallic mineral products
(including cement) and basic chemicals recorded
double-digit growth rates. Other major industries, which
included cotton textiles, basic metals and alloy industries

(including iron and steel) and beverages reported
positive growth rates.

Demand for consumer goods experienced a revival
during the year, as reflected in the higher growth rate of
5.6% (April-February) from 2.2% in the corresponding
period of 1998-99. Both durable and non-durable
segments of the consumer goods industry recorded
higher growth rates during 1999-2000, with the growth
in consumer durables being more pronounced at 12.9%
during April-February 1999-2000, as compared to 3.6%
in April-February 1998-99. Consumer non-durables too
posted a higher growth rate of 3.6% during April-February
1999-2000 compared to 1.9% in April-February 1998-99.
However, as most of production growth in consumer
goods came out of utilisation of existing capacity, there
was not much scope for the corporate sector to create
fresh capacity. This was reflected in the low growth of
capital goods production. At 5.4%, the growth recorded
by this segment during April-February 1999-2000 was
much lower than the 11.9% growth recorded in the
corresponding period of 1998-99.
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frafat & 1999-2000 & ARH 11.6% it AT fahg
(ST ST & feua W) o | 39 YU gaml. If wrweaa)
frafar 1 «ff s enfaa foren Stre o 3 frafa ofs so@ o
31freh 2. S 37afy 3 AR ST ¥ 10.2% A IS . T®
e &Y § 39fTsha et & Jedl § oShl I a6 4 g8, §9 3Gy
& S TR 1Tl 3 1.49% 1 3 31 gora 7 et 31
65.5% (3 e & e ) A IS .

foreht yeerey forarer o i ardid-RdeX 1998 & 1562 fiferaw
IR S & o i et Y- feEa 1999 HEAX 1185
fafera e ek T8 Y. Ty fasei fraer gemeli R 1187
firferam s STer &t FaeT 3T § 59 & 3 gF WU &
T, Siafen freer a w4 srafy 7 7re Wit 752 fafeam e
e oft. 3R foser o &t <4t 3rafr 7 15 fafera srde Sfee
F fael gon ffat & gorT o 59 e 401 fafera s efer
& YN el ST oy Y. ofomreay fae s fsrd i
A 1999 % i 32.5 faferaq sl STeR Y seae 31 O
2000 3T 38 fafera 3de Sfer & .

ot o 3 < A 7o YT A FteTd PRI 3 T 99
R Xfeefes ®7 F F77 WX TR @ IR e 1999 F
T o =AAH W W Ugd T St gedit w e o
ST aegelt 3 Sucterdl A FeeTa i Fedt # e
e ge. Pact S 3T HYE H YR ) o3 a3 ARy aerd
37t T T8 S ARl e B RIS et 3 sl ¥ R
ofY. agfel AT a1t Feerfar I af o SR YRR ) <X frgm
F @

2 8 1 fAfsr 1o o o1 Wrfives sferard) TR o QR v
e feam S Yehedl AR & HeId FHRIcHS & P it
FIATE. IYA-HEd 1999-2000 F ERA Wiy Ir=i<
e T Fo AW F F 43% few s foldi % w9 F on
Fafh 1998-99 T TE Hadt 6% 1. T 3R FefrmiT a8
AR o it % SR el i wfer F iy gz s
ForenT g o st o1 H 31 firerae o, i sy
Frarer o v g wrerfives st et ¥ wfafeiferer g€ fomest g
TR, G 3T AR () dhuferri ey 3y off wrafen
TR Sreferarr aret fTH sremgha &7 9.

FaRe & Y Freama ffrlt g & wd ok fred S5 50
fererof g7 Y & 1999-2000 ¥ SR TR & gay Reafer
IS T &Y. T o el o § e § oy <1t < W Ea
I Frife T  werar faeh. 9o w9 9 ¥ <A ainhae
ST &3 P HH o1 AT, SR <X (A 1999 F 3k g 3
2000 %), YRR ¥ St X ¢ ufafy dfaenma a=q
TSI 3 1T < & S T 35 AT T Q T & 3
T o o, St e ferer et Y of e e SuR <Y

Exports showed a strong recovery, with an estimated
11.6% growth (in US $ terms) during 1999-2000. The
total export growth would be higher if software exports
were also to be included. Imports during the period
showed an increase of 10.2%, mostly on account of
firming up of crude oil prices. As against 1.4% increase
in non-oil imports, oil imports recorded an increase of
65.5% (in US $ terms) during this period.

FDI inflows were lower during April-December 1999
atUS $ 1185 million as against US $ 1562 million during
April-December 1998. However, these were more than
made up by Fll inflows of US $ 1187 million against an
outflow of US $752 million in the corresponding period
of the previous year and higher volumes of foreign equity
issues of US$401 million as compared with US $15
million during the same period of the previous year.
Consequently, foreign exchange reserves went up from
US$32.5 billion at end-March 1999 to US$38 billion as
on March 31, 2000.

Inflation, softened by good agricultural performance of
the previous year, ruled at historically low levels during
the year and touched a two-decade low in July 1999.
Industrial prices too witnessed only moderate increase
due to availability of domestic and imported goods at
competitive prices. Only the fuel products group
recorded a double-digit inflation rate during the year,
on account of firming up of international crude oil prices.
The favourable supply side situation has kept inflation
under control during the year.

After remaining dormant for two years, the primary
equity market witnessed signs of revival, mirroring the
sustained positive sentiments in the secondary market.
Of the total amount mobilised from the primary market
during April-February 1999-2000, 43% was in the form
of equity issues, as compared to only 6% in 1998-99.
The amount mobilised through debt issues, on the other
hand, declined sharply during the year under review,
mainly due to declining interest rates. The subdued
investment trends in the traditional industries was
reflected in the primary capital issues where information
technology, communication and entertainment (ICE)
companies were in the forefront, while traditional
economy stock issues were relatively few.

The subdued demand for investible funds from the
corporate sector and prudent monetary management by
RBI kept the overall liquidity conditions comfortable
during 1999-2000. Stability of the external value Of
Rupee also helped to contain pressure on interest rates:
On the whole, there was softening of nominal inter'eSt
rates during the year. The signalling impact of reductio”
in the Bank Rate (in March 1999 and again in April
2000), CRR and lowering of rates on several long-term
contractual savings schemes led to lowering of t €
interest rate structure. Banks and Fls have reduced their
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(TT3TT) H 75 § 100 MR fag A FH A1 8. SUR R H 3T
ey FHHT T HHT gl Ao 3R o 1 : SHH B a1t oy
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prime lending rates (PLR) by 75 to 100 basis points. To
pass on the bhenefits of a widely anticipated further
lowering of lending rates to its borrowers, IDBI
announced a ‘Floating Rate of Interest Scheme’ for
lending during the year.

OVERALL OPERATIONS

Total assistance sanctioned under all the products by
IDBI increased by 19.2% during 1999-2000 to
Rs.28,308 crore from Rs.23,745 crore sanctioned in
1998-99 (Table 2). Assistance disbursed during the year
at Rs.17,059 crore was also higher by 17.9% compared
to Rs. 14,470 crore disbursed in 1998-99.

Attt 2 : T UfETe (FAE T)
Table 2 : Overall Operations (Rs.crore)
wfqawor
I Sanctions Disbursements
Product 1998-99 1999-2000 1998-99  1999-2000
1. vyagfe=
Direct Finance 22883 26350 13797 15454
& s faa
A.  Project Finance 14495 14173 6738 6771
(i) BT
Rupee Loans 10853 8914 4473 5221
iy ool grr=or
FC Loans 1233 3389 1619 1318
el HT
Total Loans 12086 12303 6092 6539
(iii) B Yoy PR
Underwriting & Direct Subscription 433 476 646 232
(iv) 3RAfTe e TRfer
Deferred Payment Guarantees 1976 1394 - -
g IR-yfEs fae
B.  Non-Project Finance 8388 12177 7059 8683
) wdiey/$emeg/ FRE &0
ACS/EFS/Corporate Loans 4423 4112 4139 3085
(i) SprefeireT ST / Sreqrafy w0
Working Capital/Short Term Loans 1923 5586 1477 3809
(iii) TR AT
Equipment Leasing 245 365 226 347
(iv) e
Investments 1797 2114 1217 1442
2.
Refinance 92 242 102 229
3. fawfaw
Bills Finance 675 723 476 528
- few
Bills Rediscounting 496 248 340 176
- U AR
Direct Discounting 179 475 136 352
4. Tatrgnemafdat S aum agaa
Resource Support to Financial Intermediaries 95 993 95 848
Total 23745 28308 14470 17059
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The product composition of sanctions as well as
disbursements reflected the changing pattern of demand
for funds from Indian corporate sector. There was
definite preference for non-project assistance to meet
the requirements for consolidation/ restructuring of
businesses and working capital needs. This was a
continuation of the trend witnessed during 1998-99. As
the consolidation and restructuring process is still
underway in the manufacturing sector, this trend may
persist for some time to come. Major demand for project
finance came from infrastructure sector.

DIRECT FINANCE

Sanctions

Sanctions under direct finance (project and non-project)
schemes increased by 15.2% to Rs.26,350 crore and
formed 93.1% of the overall sanctions during the year
under review. Sanctions under project finance schemes
during the year at Rs.14,173 crore were lower by
2.2% as compared to Rs.14,495 crore during the
previous year.

While sanctions of Rupee loans under project finance
declined by 17.9% to Rs.8,914 crore during the year
from Rs.10,853 crore in 1998-99, sanctions of foreign
currency loans in 1999-2000 increased by 174.8% to
Rs.3,389 crore from Rs.1,233 crore in the previous year.
Major portion of foreign currency loans was availed by
the power sector. Assistance by way of underwriting
and direct subscription to equity/debt instruments
amounted to Rs.476 crore as against Rs.433 crore during
the previous year. Assistance in the form of guarantees
was of the order of Rs.1,394 crore during 1999-2000 as
against Rs.1,976 crore sanctioned in 1998-99.

The Bank focussed on non-project assistance during the
year to meet the diverse needs of its corporate clients.
Sanctions of non-project assistance during 1999-2000
increased by 45.2% to Rs.12,177 crore from Rs.8,388
crore during the previous year, raising the share of non-
project finance in the overall assistance to 43% during
the current year from 35.3% during the previous year.
Also, there had been growing demand from corporates
for short-term funds, to meet their working capital
requirements. Sanctions of working capital/short-term
loans increased substantially by 190.59% to Rs.5,586
crore during 1999-2000 from Rs.1,923 crore during
1998-99. Equipment leasing business also showed an

increase over the previous year. Keeping in view the

varied requirements of the clients, the Bank extended

assistance through structured products comprising debt

and equity instruments to the extent of Rs.2,114 crore

during the year under review as against Rs.1,797 crore

during the previous year.
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Disbursements

Disbursements under direct finance schemes during
1999-2000 at Rs.15,454 crore were higher by 12%
compared to Rs.13,797 croré during the previous year.
Disbursements under project finance schemes during
the year at Rs.6,771 crore were marginally higher by
0.5% compared to disbursements of Rs.6,738 crore
made during the previous year. Assistance disbursed by
way of rupee loans in 1999-2000 at Rs.5,221 crore
showed an increase of 16.7%.

Disbursements of non-project assistance increased by
23% to Rs.8,683 crore in 1999-2000 from Rs.7,059 crore
in 1998-99, mainly on account of substantially higher
level of disbursements of working capital/short-term
loans, which grew by 157.9% to Rs.3,809 crore in the
year under review from Rs.1,477 crore during the
previous year. Disbursements under equipment leasing
also increased to Rs.347 crore during 1999-2000, from
Rs. 226 crore in 1998-99.

Infrastructure Finance

Infrastructure financing continued to be the Bank’s thrust
area. During 1999-2000, assistance to the infrastructure
sector under the direct finance products increased by
12.4% to Rs.8,781 crore and accounted for 33.3% of
total direct finance assistance. Among the infrastructure
sector constituents, power and telecom accounted for
the major share of direct assistance. Total resource
support, including bills finance, to the infrastructure
sector amounted to Rs.9,428 crore, constituting 34.5%,
of overall sanctions during the year. Disbursements to
infrastructure sector, under direct finance, increased from
Rs.1,968 crore in 1998-99 to Rs.2,125 crore in 1999.
2000. Disbursements to power sector increased to
Rs.1,358 crore in 1999-2000 from Rs.956 crore in 1998-
99. Disbursements to infrastructure sector, including bills
finance, aggregated Rs.2,596 crore in 1999-2000.

Assistance to infrastructure sector is expected to pick
up further in the coming years in view of the recent
developments on the policy front in different
infrastructure sub-sectors. During the year, a number of
State Governments have initiated policy measures aimed
at reforming the power sector viz. setting up of State
Electricity Regulatory Commissions (SERCs), unbundling/
corporatisation of SEBs, etc. The New Telecom Policy
(NTP) announced during the year provides for migration
from a fixed licence fee regime to a system of entry fee
and revenue sharing mechanism for the existing/new
licensees. The NTP also permits entry of more players,
including DoT/MTNL, extension of licence period for
basic and cellular services from 10 years and 15 years
respectively to 20 years and opening of long distance
domestic telephony to private sector from the year 2000.
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During the year, TRAI was reconstituted with clear
guidelines to fix tariff and revenue sharing arrangements
for operators. A separate telecom Appellate Tribunal has
also been constituted to resolve any dispute between
operators and DoT. In respect of the road sector,
developments relate to finalisation of the Model
Concession Agreement. In regard to the port sector,
the first draft Model Concession Agreement has been
prepared.

Technology Upgradation Fund Scheme

The Technology Upgradation Fund Scheme (TUFS),
announced by the Government of India for
modernisation of textile, jute and cotton ginning &
pressing industries, through technology upgradation,
became operational for five years with effect from April
1, 1999. IDBI has been designated as the nodal agency
under the Scheme for textile industry (excluding SSI
sector) and is co-ordinating with all other institutions/
banks as well as government agencies. Under the
Scheme, the beneficiary units are eligible for
reimbursement of five percentage point on the interest
charged by the lending agencies in respect of a project
of technology upgradation. During the year, 82 units were
sanctioned assistance aggregating Rs.1,182 crore under
the Scheme, total disbursements being Rs.339 crore.

Venture Capital

During 1999-2000, assistance aggregating Rs. 57.8 crore
was sanctioned to 11 ventures, registering growth of
8.2% over that of the previous year (Rs. 53.4 crore).
Aggregate assistance of Rs.54.5 crore was sanctioned
during the year to eight new ventures in the field of
computer software, hardware, electronics and agro-
products. Disbursements during the year aggregated
Rs. 31 crore, registering growth of 30.2% over Rs. 23.8
crore disbursed during the previous year. Further,
contribution aggregating Rs. 23.2 crore was made to
the corpus of three venture capital funds, viz., South
Asian Regional Apex Fund, South Asian Regional Fund
and National Venture Fund for Software and Information
Technology Industry (NFSIT) promoted by IDBI, SIDBI
and Ministry of Information Technology, Government
of India. The Bank has committed Rs.20 crore (Rs.13.3
crore already disbursed) towards the corpus (Rs. 100
crore) of NFSIT.

In view of the new opportunities thrown open by
developments in emerging sectors like information
technology, media and entertainment, bio-technology,
food processing, etc., the Venture Capital Fund Scheme
has been liberalised in January 2000 to make it moreé
flexible and attractive. Further, a dedicated Venture Fund
for the Information Technology sector is being set uP-
The corpus of the Fund would be Rs. 50 crore to be
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managed by an Asset Management Company to be
promoted as a subsidiary of IDBI.

Environmental Protection

The Bank is extending assistance to individual
enterprises, Industrial Wastewater Recycling Plants
(IWRP) and Common Effluent Treatment Plants (CETPs)
for investment in pollution prevention measures, under
the World Bank Line of Credit for Industrial Pollution
Prevention Projects (IPPP). As on March 31, 2000,
cumulative drawals under the line of credit for nine
projects amounted to US$16.82 million.

The Green House Gas Pollution Prevention (GEP) Project
agreement was signed in April 1995. The project aims
at reducing emission of greenhouse gases by increasing
productivity in selected utilities and encouraging use of
bio-mass fuels in the sugar industry. Under the
Alternative Bagasse Co-generation (ABC) component of
the GEP Project, nine sugar mills implementing co-
generation projects, using bio-mass as fuel and exporting
surplus power, had been selected for grant of assistance.
Disbursements under the GEP Project during the year
amounted to Rs. 2.2 crore (US$0.5 million). Cumulative
commitments and disbursements up to March 31, 2000
amounted to Rs. 28.8 crore (US $7.3 million) and Rs. 12
crore (US$3.3 million) respectively.

IDBI is the financial agent of the World Bank for
appraising projects, administering and disbursing grant
out of Ozone Trust Fund and overseeing implementation
of projects aimed at phasing out the use of Ozone
Depleting Substances (ODS) in industry as a part of the
ongoing efforts aimed at reducing environmental
degradation. During the year under review, |DB|
completed appraisal of six projects for grant of Rs. 7.2
crore (US$1.65 million) and disbursed Rs.16.7 crore
(US$3.83 million). Till March 31,2000, appraisal of 7¢
projects had been completed, the aggregate grant
envisaged being Rs.88.1 crore (US$22.15 million).
Disbursements up to March 31, 2000 aggregated Rs.53.8
crore (US$ 14.2 million). IDBI earned a fee of Rs.2 crore
and interest of Rs. 1.4 crore under operation of this
Scheme.

Energy Efficiency

IDBI is the implementing agency for the USAID assisted
Energy Management Consultation and Training (EMCAT)
Project aimed at energy conservation in energy- intensive
sectors and demand side management for efficient use
of energy sources. Assistance committed under EMCAT
during the year amounted to Rs. 0.7 crore and
disbursements amounted to Rs. 0.3 crore. Commitments
and disbursements up to March 31, 2000 aggregated
Rs. 14.5 crore and Rs. 6.9 crore respectively. For
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Industrial Energy Efficiency Project (IEEP), the Bank had
secured a Line of Credit aggregating US$ 150 million
from the Asian Development Bank (ADB) for the
purpose of providing financial assistance to specific
projects for their energy efficiency and related
environmental improvement projects. During the year,
the Bank had drawn US$30.63 million under this Line
of Credit.

Refinance

The Bank widened the scope of the Refinance Scheme
to cover infrastructure/TUFS projects. The extent of
refinance was also raised from 65% to 80% per project
in July 1999. In line with the general downward revision
in interest rates, lending rates under the Refinance
Scheme were also reduced. Sanctions under the Scheme
during the year at Rs.242 crore, showed increase of
163% over Rs.92 crore in the previous year.
Disbursements at Rs.229 crore during 1999-2000 more
than doubled compared to Rs.102 crore in the previous

year.

Bills Finance

During the year, rediscounting/ discounting rates under
Bills Rediscounting Scheme were revised downward,
as a sequel to reduction in prime lending rate. Similarly,
interest rates for Direct Discounting of bills were also
reduced. Sanctions under Bills Finance Schemes
(comprising Rediscounting and Direct Discounting of
Bills) were at Rs. 723 crore and disbursements at Rs.528
crore during the year as against Rs.675 crore sanctioned
and Rs.476 crore disbursed during 1998-99. Sanctions
and disbursements under Direct Discounting of Bills
Scheme increased to Rs. 475 crore and Rs. 352 crore
respectively from Rs. 179 crore (sanctions) and Rs. 136
crore (disbursements) in 1998-99. Sanctions and
disbursements under Bills Rediscounting Scheme during
the year, however, declined to Rs. 248 crore and Rs.
176 crore respectively from Rs. 496 crore (sanctions)
and Rs. 340 crore (disbursements) achieved during the
previous year.

Resource Support to Financial
Intermediaries

Following the recommendations of Deepak parekh
Committee, IDBI subscribed Rs.250 crore to the US-
64 Scheme of Unit Trust of India, which will be treated
as permanent capital of the Trust. IDBI also subscribe

to the rights issues of National Stock Exchange Ltd.
and IFCI Ltd. to the extent of Rs.7 crore and Rs. 101.2
crore respectively. During the year, resource support
to the extent of Rs.587 crore was sanctioned to
the State-level institutions by way of New Debt
Instrument (NDI).
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Industry-wise Assistance

Industry-wise, the share of electricity generation (26.3%)
in the overall sanctions was the highest, followed by
textiles (8.3%), refineries and oil exploration (7.1%),
telecom services (6%), and petrochemicals (4%).
Together, these five industries accounted for 51.7% of
total sanctions made during 1999-2000. These five
industries accounted for 35.2% of total disbursements
made during the year.

Purpose-wise / Sector-wise Assistance

New projects accounted for 42.5% of total sanctions,
while the share of expansion/diversification/
modernisation projects and working capital/short-term
loan products stood at 21.8% and 35.7% respectively
of the total sanctions in 1999-2000. Projects in the
private sector accounted for 78.9% of total assistance
sanctioned during 1999-2000.

Restructuring/ Rehabilitation

Restructuring/ rehabilitation activities assumed
additional importance in the light of on-going
consolidation process in the manufacturing sector and
growing industrial sickness. Rehabilitation packages
involving restructuring of debt and equity, merger/
amalgamation with healthy companies, sale of
unproductive/surplus assets and rationalisation of
workforce were evaluated and finalised in respect of 5
number of non-performing and sick companies. The
Bank was actively involved in restructuring of weak units
and preparation of turnaround strategy for Potentially
viable sick units.

During the year, the Bank was appointed a5 the
Operating Agency (OA) for 128 cases by the Board for
Industrial and Financial Reconstruction (BIFR), |, 4|
170 OA reports were submitted to the BIFR. Based o
the Bank’s reports, BIFR sanctioned rehabilitation
schemes in respect of 14 cases. Cumulatively, up to
March 31, 2000, the Bank has been appointed as OA
for 597 cases, of which reports were submitted for 536
cases. Rehabilitation schemes were sanctioned for 206
cases and winding up orders were issued for 208 cases
by BIFR.

Looking at the limited success achieved in revival of
sick units through grant of conventional reliefs and the
need for efficient deployment of funds locked-up in
unproductive assets, IDBI’s efforts have been shifted to
One Time Settlement (OTS) of dues in hard core cases.
The settlement terms are arrived at after protracted
negotiations with a view to limiting the sacrifices. This
effort releases locked-up funds of the Bank for
deployment elsewhere. During the year, the Bank
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entered into settlements with 124 OTS cases, in terms
of which an amount Rs.523 crore is recoverable towards
principal and another Rs.99 crore towards interest.
Recovery made in respect of OTS cases during the year
amounted to Rs. 282 crore (Rs. 107 crore in the previous
year).

Outstanding Assistance

Total outstanding assistance, including assets given on
lease (at cost less depreciation), of the Bank as at end-
March 2000, grew by 6.1% to Rs. 64,585 crore. Details
of product-wise outstanding assistance for the last two
years are given below in Table 3.
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Companies in which IDBI Directors are
interested

During 1999-2000, three companies were sanctioned
assistance (as shown below), in which members on the
Board of IDBI were Directors:

Name of Director
deemed to be interested

Name of the Company

Chambal Fertilisers and
Chemicals Ltd Shri Dipankar Basu

Phil Corporation Ltd. Shri J. R. Gagrat
Jindal Vijaynagar Steel Ltd. Dr. S.K. Gupta

Sanctions to these companies aggregated Rs.265.5 crore.
As these companies attracted provisions of Section
9(A)(1) of the IDBI Act, 1964, assistance was sanctioned
by the Board, in conformity with the provisions of
Section 9(A)(2) of the said Act, applicable to such cases.

FEE-BASED SERVICES
Merchant Banking & Advisory Services

The Bank has been providing a wide range of merchant
banking and advisory services, which include issye
management, project advisory, credit syndication,
valuation and corporate restructuring.

The sentiments in the primary capital market witnessed
signs of revival during the year, mainly fuelled by the
IPOs from the software sector. In keeping with its focus
on select equity issues attracting investor interest, the
Bank managed four public/rights issues and one open
offer during the year, involving mobilisation of Rs. 377
crore (four issues for Rs. 350 crore in 1998-99). The
Bank also successfully executed two assignments for
private placement of equity and bonds aggregating Rs.
120 crore.

Given its experience in project assessment and the
leading role played by it in evolving financing structure
for infrastructure projects, project advisory and credit
syndication services continued to be the core
strength of the Bank. During 1999-2000, the
Bank completed 24 project and corporate advisory
assignments, including those for several reputed public
sector undertakings. During the year, the Bank
successfully completed three advisory and syndication
assignments involving mobilisation of Rs. 6,085 crore
(one assignment for Rs. 1000 crore in 1998-99).
The Bank has 19 advisory and credit syndication
assignments in progress, involving mobilisation of over
Rs. 13,300 crore.

During 1999-2000, the Bank earned income of
Rs. 14.7 crore (Rs. 9.3 crore in 1998-99) through issue
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management, advisory services, loan syndication
services and fund management.

Trusteeship Services

The Bank accepted 62 debenture trusteeship assignments
during 1999-2000 in respect of bonds and debentures
aggregating Rs.3588 crore (Rs. 5563 crore in respect of
102 assignments in 1998-99). The Bank also accepted
one assignment as mortgage trustee/security agent to
foreign lenders as part of corporate trusteeship services.
The trusteeship assignments with the Bank up to end-
March 2000 aggregated 404 in number and Rs.18,510
crore in value terms. During 1999-2000, the Bank earned
total fee of Rs. 4.6 crore by way of debenture trusteeship
services (Rs.3.7 crore in 1998-99).

Forex Services

IDBI opens Letters of Credit (LCs) and effects foreign
currency (FC) remittances on behalf of its assisted
companies for import of goods and services. The Bank
also disburses FC loans for project-related Rupee
expenditure, in line with the prevailing guidelines for
External Commercial Borrowings (ECB). During the year
under review, efforts were made to improve the forex
services provided by the Bank. A Forex Trader Software
has been implemented which enables speedier
generation and transmission of LCs and amendments
through Society for World-wide Interbank Financial
Telecommunications (SWIFT). The LC and FC operations
have been decentralised covering more branches to
further improve customer service. During 1999-2000,
the Bank earned Rs. 8.5 crore income from such
activities, as against Rs. 13 crore in 1998-99.

Treasury Operations

IDBI has a separate treasury department with an
Integrated Dealing Room (comprising Rupee and FC)
for exclusively monitoring the overall liquidity position,
investment of surplus funds with the objective of
enhancing yields and to take an integrated view of the
developments in both money and forex markets. [DBI
‘has been trying to optimise returns on its short-term
surplus funds through efficient treasury operations. The
portfolio of treasury was diversified with increasing
exposure in various instruments, including government
securities, mutual fund schemes, commercial papers,
Tier-1l bonds of banks, etc. With RBI permitting financial
institutions to undertake repo transactions, averasé
maturity of investments was enhanced from 2 months
to 3-6 months to obtain higher yields. Risk management
has been a focus area in treasury operations and steps
are taken for speedy processing of information throufgh
state-of-the-art software package to facilitate quic
decision making.
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FINANCIAL REVIEW

The operations of Bank generated gross income of
Rs.8,633.7 crore during 1999-2000, as compared to
Rs.7,775.3 crore in 1998-99. After deducting Rs.774.1
crore (Rs.310.9 crore in 1998-99) as provisions/ write-
offs for bad and doubtful assets, net income was
Rs.7,859.6 crore (Rs.7464.4 crore). Interest and discount
income (net of provisions) arising from the Bank’s
lending operations declined by 2% to Rs. 6,224.5 crore.
During the year, capital gains of Rs. 382.1 crore
(Rs. 62.2 crore) were booked, while income earned
through fees and commissions was Rs. 270.3 crore
(Rs. 212.9 crore).

During 1999-2000, total expenditure of the Bank
increased by 11% to Rs. 6,832.6 crore. Interest and other
financial expenses increased by 11.5% to Rs. 6,482
crore, forming 94.8% (94.1%) of the total expenditure.
Depreciation on account of leased assets increased by
8% to Rs.197.3 crore. Establishment and other
administrative expenses decreased by 8.2% to Rs. 153 2
crore. These continued to be at moderate levels, forming
only 1.9% (2.2%) of total income and 0.2% (0.2%) of
total assets.

Profit before tax for 1999-2000 was Rs. 1,027 crore as
compared to Rs. 1,300.7 crore in 1998-99. Provision
for tax for the year amounted to Rs. 80 crore (Rs. 75
crore). This has left a profit after tax (PAT) of Rs. 947
crore (Rs. 1,258.9 crore).

Total assets of the Bank, as on March 31, 2000, at
Rs. 72,169.1 crore registered an increase of 4.4% over
Rs. 69,143.5 crore as at end-March 1999.

Profitability Review

Unsatisfactory performance of some segments of the
industry adversely affected the growth in income.
Average return on assets declined from 11.6% in 1998-
99 to 11.1% in 1999-2000. Financial cost of liabilities
increased from 9% in 1998-99 to 9.2% in 1999-2000.
Interest Income as a percentage of earning assets
declined from 12.2% to 11.2%, while the share of non-

interest income in earning assets increased from 0.7%
to 1.3%.

The PAT to average assets ratio during 1999-2000 was
1.3% (2% in 1998-99), while the return on average net
worth for the year was 10.7% (15.1%). Earning per Share
and Book Value per Share at year-end were Rs.14.07(Rs
18.70) and Rs. 134.08 (Rs. 129.15) respectively.
Employee productivity as represented by Business per
Employee showed an uptrend from Rs. 39.1 crore to
41.5 crore.
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Capital Adequacy

The Bank continued to maintain sound capital adequacy,
as represented by the Capital Adequacy Ratio (CAR)
based on the calculation of risk-weighted assets as per
RBI norms. The CAR, as at end-March 2000, was 14.5%
(12.7%). The Tier-l CAR worked out to 12.3% (12.7%)
as against the RBI stipulation of 9% for total CAR and
4% for Tier-l CAR. During the year the Bank raised
Rs.1,500 crore as Tier-ll capital. The Debt to Equity ratio
(including contingent liabilities on account of
guarantees) worked out to 6.8:1 (6.6:1).

Asset Concentration

The Bank has been adhering to credit exposure norms
as part of best practices, which are largely in line with
RBI’s directives to financial institutions on the subject.
RBI decided to lower the exposure ceiling in respect of
an individual borrower from the present level of 25%
to 20% of the bank'’s capital funds effective April 1, 2000,
with a view to moving closer to the international
standard of 15% in phases. Where the existing level of
exposure, as on October 31, 1999, was more than 20%,
banks would be expected to reduce the exposure to 20%
of capital funds over a two-year period (i.e. by end -
October 2001). According to extant RBI norms for asset
concentration, exposure to an individual borrower and
to a single business group should not exceed 20% and
50% of the Bank’s net worth respectively. Besides, the
Bank, on prudential considerations, restricts its exposure
to an industry within 15% of its portfolio. As against
these norms, the largest exposure to any single company,

computed on the above lines, formed 12.4% (12.8% in

1998-99) and to a single business group 20.3% (23.3%)

of the Bank’s net worth as on March 31, 2000. As on

that date, the Bank’s exposure to its ten largest borrowers

formed 14.1% (13.5% in 1998-99) of its portfolio, while

its exposure to the top ten business groups constituted

22.3% (20.6%) of its portfolio. Industry-wise, the Bank

had the highest exposure to iron and steel at 14.3%,

followed by electricity generation (9.7%), cotton textiles

(9%), petrochemicals and fertilisers (Table 4).

Asset Quality

In terms of RBI guidelines for asset classification, 86.6%
(88% in 1998-99) of the Bank’s loan and other asset
portfolio were classified as standard assets in 1999-2000.
Sub-standard assets constituted 7.1% (7.7% in 1998-99),
while doubtful assets formed 6.3% (4.3%) (Table 5). Loss
assets were fully written off. The Bank has made required
provisions in respect of all its NPAs as well as standard
assets as per RBl norms. Further, all loan assets of 1DBI
are secured and provide recourse to the borrowers. Net
NPAs adjusted for the value of collaterals, account only
for a marginal proportion of the total assets (Table 6).
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The banking industry in the country has witnessed steep
increase in the NPAs during the last ten years mainly on
account of delicensing of some of the industries resulting
in creation of excess capacity and stiff competition from
the imported items. With improvement in the economic
scenario and restructuring measures initiated by the
Bank, it is expected that some of the NPAs would
become performing in next few years.

IDBI has initiated several measures for containment of
NPAs. The Bank has set up Close Monitoring Cells
(CMCs) for constantly monitoring performance of
assisted companies to improve recovery and initiate
timely remedial action. Further, Restructuring
Committees (RCs) have been set up in various zones to
tackle NPAs. The RCs look into the long- term viability
of projects and recommend restructuring schemes to
various delegated authorities. For expedicious decision
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Table 5 : Asset Classification
REX] BIEEIE] T[GYH TF 98¢ FT 9 Afd
anfeat Kl g @I e & 1% F % TIauH T
ol e 22 @A H %
Gross Provisions Gross Assets % to % of provisions
Assets and write- after provisions total and write-offs
offs and write-offs to gross assets
319l 1999 T
As on 31 March 1999
AN
Standard 47376.6 1.6 47375.0 88.0 0.00
3GH[H
Sub-standard 4635.5 450.6 4184.9 7.7 9.72
gfery
Doubtful 3594.8 1289.6 2305.2 4.3 35.88
LIE
Loss 5.5 5.5 0.0 0.0 100.00
Total 55612.4 1747.3 53865.1 100.0 3.14
31 T 2000 Y
As on 31 March 2000
H[H
Standard 49424.5 0.0* 49424.5 86.6 0.00
HAIHHDR
Sub-standard 4484.1 429.2 4054.9 7.1 9.57
Hfery
Doubtful 5365.2 1745.4 3619.8 6.3 32.53
B
Loss 0.2 0.2 0.0 0.0 100.00
Total 59274.0 2174.8 57099.2 100.0 3.67
» fioTd e % fren-Fell 3 39a 123.56 FUS FYF (FHAT HFS METE! T 0.25% ) I GHI=T v fohar 77 8.
* A general provision of Rs. 123.56 crore (0.25% on outstanding standard assets) has been made as per RBI guidelines.

% of Net NPAs (Net of Collateral) to Total Assets @

wferant 6 ; Fraer TR-Frenees snfeat (FE T)
Table 6 : Net NPAs (Rs. crore)
JerT 31 A A As on March 31 1999 2000
T ) T #

Number of cases # 1204 1332
el qeryd SHa

Gross Principal Outstanding 8236 9850
foyaret s Tfer

Net Outstandiqg 6490 7675
T 0T et

Total Loan Assets 53865 57099
T anfeardt o fraet AR-frsaress anfirat a1 %

% of Net NPAs to Total Assets 12.0 13.4
et St & Fraet - frsarees snfeal (safeds ufayfa gem) #1 % @

0.70 1.09

# Jogy [99
Direct Finance

@ quifeds

[ 1 o et ot SNl i Juetay anf gean

Value of collateral represents asset cover available against Direct Finance assets.

Y Hefia 2.
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&, afrert 3 3R i arersier e 3 fore da 3 e e
¥ 7T ¥ fFT ST a1t o= ved 77 v o g €. 9%
T Tt STESIEIRTE T R TR s oK o
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making Empowered Committee (EMC) and High
Powered Committee (HPC) have been set up. The EMC
is chaired by Deputy Managing Director, while the High
Powered Committee is chaired by CMD with DMD and
Executive Directors as members. These Committees

consider OTS and restructuring proposals involving

waivers.

During 1999-2000, RC considered 161 cases for
restructuring, while EMC and HPC considered 198 and
30 proposals respectively. In respect of cases, where
long term viability is in doubt, legal measures for
enforcement of security are initiated.

In order to improve credit quality, credit appraisal and
delivery systems have been further strengthened. In the
case of infrastructure sector, a three-tier security
mechanism - letter of credit, escrow facility and
government guarantee — has been adopted. Under
escrow cover, the escrowable capacity is being assessed
by independent agencies, acceptable to the lenders. A
condition for opening Trust and Retention Account is
also stipulated for large projects for depositing all funds
and proceeds to be utilised in a manner and priority as
agreed to by the Bank and the client. Through this
account, entire cash flow is monitored during the
implementation period and operation phase of the
projects. The Bank often appoints reputed consultants
as Lenders’ Engineers (LEs) for monitoring
implementation of the project, as well as various
financial and technical parameters during the operation
of a project. The Bank has also been resorting to
stipulation of additional security such as pledge of
promoters’ equity and other collateral as also conversion
of loan into equity, etc.

Industry-wise classification of non-performing assets is
given in Table 7.

STRATEGIC INITIATIVES

With the WTO financial services agreement in place
and the opening up of the economy, competition in the
financial sector has been on the rise. The process of
globalisation of economic activities has gained
momentum. The Bank has taken strategic initiatives
aimed at repositioning itself to meet the challenges of
the emerging competitive environment. Various
initiatives aimed at group integration of the Bank to attain
greater synergy in its operations are underway. The Bank
would reorient its business model to foster cross-
functional, proactive and participative management
throughout IDBI Group, generating new ideas that would
further enhance the shareholders’ value. As a part of the
overall strategy, the Bank promoted IDBI Intech Ltd. (IIL)
to provide world class IT solutions in the international
as also domestic markets, particularly for the financial
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Ceramics & Refractories

Table 7 : Industry-wise Classification of NPAs (Rs. crore)
YT 31 ATE I As on March 31 1999 2000
Ia afer FAH % M FARR
Industry Amount % to total Amount % to total
a7
Cotton Textiles 652.3 11.1 973.2 13.8
e 9 T
Iron & Steel 708.7 12.1 687.6 9.7
g IdqR
Food Products 409.5 7.0 547.4 7.7
I 9 I 3dA<
Chemical & Chemical Products 364.3 6.2 505.6 7.2
g 34
Metal Products 342.0 5.8 476.2 6.7
ity g ity Fmfor
Drugs & Pharmaceuticals 203.9 3.5 384.0 5.4
g ffda 39
Manmade Fibres 360.7 6.1 346.0 49
FRATST 9 TS A
Paper & Paper Products 202.2 3.4 3141 4.4
IR F e TG
Plastic & Plastic Goods 294.7 5.0 293.2 4.1
Electronics 260.8 4.4 272.6 39
Non-Ferrous Metals 275.5 4.7 259.9 3.7
BN IER|
Electrical Machinery 151.2 2.6 182.2 26
Cement 248.5 4.2 163.6 2.3
I
Sugar 79.5 1.4 154.8 2.2
q
111.0 1.9 147.9 2.1

T YA HT T O T R R S IR
IR I 1 S Gergs 2. qHY SR & O a7 &
TG T § 7 AT I 390 SR H et fos & & fore
fergereer Ty QT TrNTTeh) YU e iy o STEEIEIene 52
(aramdae) H yafdd fRar ol yufa: fafere amédr a1
Gg o Al TS fiRaT T e B, S T HRURS TTeeh & 9
ST 0 B F 30T F e ufdseh & Hidwedt
1 ferrareor, grer Tferat s farareor o fesh famrdreor i
7 QTS ASTE YE . AaRTT IREeH Y F
FT HRIER ST JIR ST T 7. 57 I8 HA! J A9 &
ST @ foh s <97 % O T i S & w9 ¥ a7 fefg
ST T T PHIAN GRS e HT T,

fifoaer wrgAfyree gu & wer d@yga

I
Y & S MESERIE Y 379 & & 9 1 100 feerd @ity

T T Gl STESISTE saie BAstie ol fd. (SHa)

sector. A dedicated IT Venture Fund is also being set up
to capitalise on the opportunities thrown open by the IT
sector. The Bank has introduced new structured
products, viz. financing contractors of industrial projects,
financing of receivables, and vendor financing to meet
the emerging needs of the corporate clients. Business
plans are being worked out to commence international
operations. These initiatives are expected to go a long
way in strengthening the position of the Bank as a
premier financial institution in the country.

Joint Venture (JV) with Principal Financial
Group

IDBI entered into a JV agreement during the year with
the Principal Financial Group, USA, a Fortune 500
company, through its subsidiary Principal Financial
Group (Mauritius) Ltd., for participation in the equity
and management of IDBI Investment Management
Company Ltd. (IIMCO), an erstwhile 100% subsidiary
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of the Bank. IDBI and Principal Group hold equal share
in the equity of IIMCO. Both the partners would pool
their respective expertise and strength to develop and
expand the business of IMCO in the areas of
administration and management of mutual funds,
record-keeping of provident funds, etc. Following the
JV agreement, IIMCO has since been renamed as IDBI-
Principal Asset Management Co. Ltd.

RESOURCES

The Bank raises resources from both the wholesale
market and retail market. The principal sources of funds
from the wholesale market are issues of Omni Bonds
(private placements and on-tap bonds), Certificates of
Deposit, Term Money Bonds and Mumbai Inter-bank
Offer Rate (MIBOR)-linked bonds. The sources of funds
from the retail market are issues of unsecured bonds

(IDBI Flexi-bonds Series), Fixed Deposits and Capital
Gains Bonds/Deposits.

The Bank raised resources through introduction of
innovative instruments, tapping new potential markets
and widening its investor base through extensive
marketing and distribution network. The Bank raised
Rs. 8,500 crore (Rs.15,820 crore in 1998-99) through
domestic borrowings and Rs. 687 crore (Rs.502 crore
in 1998-99) through foreign currency borrowings/
drawals against the existing lines of credit. The lower
level of gross borrowings was on account of lower
requirement of funds for debt repayments, higher

recovery of principal from the clients and draw-down
of cash balance.

Rupee Borrowings

Total rupee resources raised by the Bank during 1999-
2000 amounted to Rs.8,500 crore. These comprised
Omni Bonds-private placement (Rs. 5,526 crore),
Certificates of Deposits (Rs. 489 crore), IDBI Flexibonds
Series 7 and 8 (Rs.2,079 crore), Fixed Deposits and
Capital Gains Bonds/ Deposits (Rs.329 crore). The Bank
raised Rs. 77 crore by way of MIBOR-linked bonds at a
fine rate of MIBOR + 125 bps. IDBI bonds were rated
AAA by DCR India Pvt. Ltd., apart from CRISIL and
CARE, indicating the highest safety with regard to timely
payment of interest and principal.

Taking advantage of the declining interest rates
scenario, IDBI brought down the interest rates on its
market borrowings during the year. Consequently, the
incremental cost of rupee borrowings declined by more
than 100 basis points from 13.4% p.a. in 1998-99 to
12.1% p.a. during 1999-2000. The incremental
maturity increased from 4.9 year to 5.2 year during
the period. Overall cost of borrowing was moderated
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through exercising call options on high cost rupee
borrowings to the tune of Rs. 1,020 crore during the
year (Table 8).

fetent 8 : 3hvaa wfidher AR v

Table 8 : Average Return and Cost (%)
1998-99 1999-2000

v wiawer

Average Return 11.6 11.1

affgd @t

Average Cost 9.0 9.2

LIST]

Margin 2.6 1.9
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Foreign Currency Borrowings

The drawals under the existing lines of credit amounted
to Rs. 259 crore. The syndicated loan of US$ 100
million arranged by ANZ Grindlays Bank was fully
drawn in May 1999. In December 1999, the Bank
signed the fourth line of credit for US$ 50 million with
the Nordic Investment Bank (NIB) for providing
financial assistance to projects in India with Nordic
interest. The NIB line has a maturity of 10 years and
carries interest at the rate of US$ LIBOR + 110 bps.
The Bank maintains a credit rating for its foreign
currency borrowings from three international rating
agencies, viz. Standard & Poor’s (S&P), Moody’s and
Japan Rating and Investment Inc. (R&l) which have
assigned rating of BB, Ba2 and BBB respectively on
par with sovereign rating.

Outstanding Debt

Outstanding debt of IDBI, as at March 31, 2000, stood
atRs.57,178.2 crore showing an increase of 7.9% over
the previous year. Of these, rupee borrowings comprised
Rs. 46,444 crore (Rs.41,748 crore in 1998-99), while
foreign currency borrowings accounted for the
equivalent of Rs. 10,734 crore (Rs.11,220 crore)
(Table 9). The share of low cost funds, i.e. debt from
Gol and RBI at Rs. 3106.4 crore declined from 6.5% as
at end March 1999 to 5.4%.

Risk Management

In order to manage its exposure to various risks, the
Bank has, with the approval of its Board, put in place
an appropriate risk management system specifying fhe
risk policies, tolerance levels (risk limits), monitoring
mechanism and reporting system. The Bank has an Asset
Liability Management Committee (ALCO), which meets
regularly to monitor market risks viz. liquidity, interest
rate and foreign exchange risks. The Bank has been
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feTeht 9 : FhTIT/UT (F T9)
Table 9 : Outstanding Debt (Rs. crore)
TelT 31 WE # As on March 31 1999 2000
wig i fedwr
Bonds & Debentures

IRa § SRy

Issued in India 35524.7 41509.5

IR { e S

Issued outside India 3465.9 2466.7
Tyt
Deposits 2092.3 1752.7
AR
Borrowings

e 9%

RBI 2000.0 1740.0

I G

GOl 1455.8 1366.4
I
Other Sources

IRa

Inside India 675.1 75.0

AR & e

‘Outside India 7754.0 8267.9
Total 52967.8 57178.2
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preparing Liquidity Gap report for liquidity risk
management and Interest Rate Sensitivity (IRS) and
Duration reports to measure and monitor the potential
impact of interest rate risk on Net Interest Income (NII)
and Economic Value of Equity (EVE). During the year
under review, efforts were made to match the duration
of assets and duration of liabilities so as to reduce the
incidence of interest rate risk. The Bank has streamlined
its Asset Liability Management (ALM) system and has
implemented the ALM guidelines issued by the RBI in
December 1999.

In July 1999, RBI allowed institutions to undertake Rupee
Interest Rate Swaps (IRS)/Forward Rate Agreements (FRA)
as also repo transactions in August 1999. IDB! has since
undertaken IRS transactions on underlying fixed/floating
rate liabilities and seven outstanding IRS contracts with
total notional principal of Rs. 226 crore were executed.
These IRS transactions were undertaken for reducing
debt servicing cost and for hedging interest rate risk
associated with rupee operations.

As part of foreign currency liability management, the
Bank entered into 14 interest rate swaps during the year,
including 13 interest rate basis swaps, for a notional
principal amount of US$ 555 million. The Bank’s swaps
were concluded to hedge the interest rate risks under
the US dollar-denominated single currency pool.
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STehel Rafa Liquidity
S T 37T STfTAT T A A T F T FAM Y The Bank has effectively managed its business and
ST worae T ST a§f F e gordr & Gau H Sk @ liability mix and is thus comfortably placed in the area

feerfq TarosHs . | 2000 ¥ 39 & g@ar i ey of liquidity in the years to come. Details of assets and
liabilities outstanding at end - March 2000 and which

e ! d o AR are maturing over the next five years are indicated in
10 3 @ 1. 7 2000-01 3 SR e e o FAT A Table 10. It is proposed to pre-pay high cost debt
§Q 3= @A & 4000 FUS Y I F00 AT H FHT -9 of Rs. 4,000 crore by exercising call option during

S A T . 2000-01.

I & @®Y Shareholding Pattern

" The Government of India continues to be the majority
éma?rgmsﬁaa’rﬁ 72.149% 1 QIR o WY I eI shareholder with a holding of 72.14% in the total equity

T ST ST TE (ATferent 11). of the Bank (Table 11).
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Investor Relations

IDBI always endeavours to provide effective services to
its investors. The Bank’s Investor Relations Department,
apart from redressal of complaints, has taken initiatives
in preventing occurrence of complaints by educating
the investors through the medium of booklets viz.
‘Guidelines for the benefit of IDBI shareholders’ and
‘Guidelines for the benefit of IDBI Bondholders’
containing procedural aspects involved in transfer/
transmission, issue of duplicate certificates/warrants, etc.
These guidelines are also accessible at IDBI web-site.
Investors can also seek redressal of their grievances on-
line. Further, Investor Guidance Cell has been opened
at Head Office and at certain other centres to guide
investors in various matters and provide prompt services
to them.

PROMOTIONAL ROLE

IDBI continued to support established accredited
Voluntary Agencies (VAs) working for physically/
socially disadvantaged sections of the society in various
parts of the country, for their projects to provide self-
employment as also employment in the industrial
sector. During the year under review, aggregate amount
of Rs. 171.3 lakh was sanctioned to such agencies.
The Bank also supported 348 Entrepreneurship
Development Programmes (EDPs), including 66
programmes for persons with background in science
and technology.

As part of its efforts to promote exchange of views on
important policy issues, IDBI has been organising
sponsoring conferences/seminars on subject of topical
interests. During the year, the Bank sponsored 38
seminars/conferences by extending assistance of Rs. 56.2
lakh. The Bank has also been promoting research activity
by extending financial support to research organisations
and sponsoring studies on issues of topical interest. These
activities are guided by a Research Advisory Forum set
up by the Bank, comprising academicians/researchers
of eminence.

The Bank continues to play its apex role as a co-
ordinating agency. It is the convenor of the Standing
Co-ordination Committee of development financial
institutions, banks and investment institutions set up by
RBI. The main objective of the Committee is to evolve
guidelines for a co-ordinated approach towards
resolution of issues relating to projects assisted jointly
by the institutions and banks.

South Asian Development Fund (SADF)

SADF was set up under the umbrella of South Asian
Association of Regional Co-operation (SAARC) in 1996,

36



<for wfyrans faem ffy (THeSias ) & wergar # T o
TUUEICE & o . SR, okt §1erd, YRd TER
F IR T 9Rd 1 $517 i . 59 iy & giare
AT &l € fehg A ) 6 oF A% e & Uy
TETR. IS & 3neger 3, I 39 iy & spay w €, fafy
JHR T g & o< e ur &7 $ 997 foeq ¥ ffa & faw
T Qiaarery TWfid 7 & [ Far IRy 1 .

o

RIGE]

IECMERIEC)

9 & AR o FRYE Hed I 11 S35 5. PRy v s
e T forir T SR S Od R Hed ST Yot
1 VIFTAT T JANT L o for et prefureres wfafa 3t 14
4% . IR TR T 4 WA, 9T F WIH W 22 Jed
1999 Y SiehT 7T 3 Fre1y e ot X et oy SéSieiend
& Ry dee # ifia e €. o ). d. e 3 10 A
2000 I v Hee I e & Rar e, SIS o argea qen
TR A Yael & YRIET ST ©. Sob oh FrI I (v Y
TH.F. THad A 16 HE 2000 Y lwles Fee & w09
forgert fomam T & 7 3% SY Y R & FY H TeAha
ERIRICIES

HAARE AP
¥ 1 T8 YU TE © 6 SRR e & was 'R
oI R ST, S Sefarel 1R T s 0o § gfs
¥ e 3R e & 311§ IR & I STerete a9 A &
e 3 e TE g IREefar o Yehed & aieHig W A
HT & fore yaeTeier 8.

TG 31 Ik fmd T arfufray & ondi wenfua wifafus
FEATRA & T RV Heel &1 713 IRy iafie fasr
S srfufam 1964 3R1 faffde R, FRve Hea o sfveman
12 v & goa ¥ e 9Ra @R 51 fed @
ITERT AT O Yoy F 91 (O & =fer A1 Ut & Frefam
I AT FHaTT 7)), FIR T ol & FAwIfeeT T8 TRd THR
B fgaa R SHert <& qufaifes fFRers, TR &
2 rfupIfal, F= AR g Aifhd fafiy= &5t o faow
T/ FHE a1t i FRwI! qeir 9Rd §hR
I BISHT I VAR T T4 T IR R H:T
AT ®. T AT H ey g gay FRvme uel # O §
ug # fiyer feam Ta R, 9RE §ER 3 16 O 2000 ¥

with the objective of promoting industrial and
infrastructure development in the region. Bangladesh,
Bhutan, India, Maldives, Nepal, Pakistan and Sri Lanka
are members of SADF. IDBI is the nodal agency for
India under the aegis of the Ministry of External Affairs,
Government of India. The Fund, which has a rotating
Secretariat, has been with IDBI for about two years.
IDBI Chairman, who has been the Chairman of the
Fund, has initiated steps for increasing the Fund size
and setting up of a permanent Secretariat of the Fund
in the overall interest of the SAARC region.

ORGANISATION
Board of Directors

During the year, the Board of Directors met 11 times.
The Executive Committee, constituted by the Board of
Directors and empowered to sanction financial
assistance and exercise other powers delegated to it by
the Board, met on 14 occasions. With effect from July
22, 1999, the Government of India nominated
Shri Devi Dayal, Special Secretary, Banking Division,
in place of Shri C. M. Vasudev, on the Board of IDBI.
Shri R. P. Goenka resigned from the Board with effect
from March 10, 2000. The Board wishes to place on
record its appreciation of the services rendered by Shri
C.M. Vasudev and Shri R.P. Goenka. Shri S.K.
Chakrabarti, Executive Director of the Bank, was
appointed as Whole Time Director, designated as Deputy
Managing Director (DMD) with effect from March 16,
2000.

Corporate Governance

It has been the endeavour of the Bank to achieve the
highest standards of corporate governance. It IS
committed to enhance the shareholders’ value over a
sustained period of time, remaining, at the same time,
accountable to all other stake-holders. It also aims at
achieving desirable level of transparency and disclosures
within the framework of legal provisions and banking
conventions.

Being a statutory organisation set up under an Act of
the Parliament, the composition of the Board of
Directors is prescribed by the IDBI Act, 1964_. The
Board can have maximum 12 directors, consisting ©

a Chairman and a Managing Director, appointed by
the Government of India (both functions can be
assumed by the same person), a Whole Time Director
to be appointed by the Government ‘;n
recommendations of the Board, two officials of t j
Government, three directors having special k"F’Wledg;

professional experience in diverse fields nominated by
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the Central Government and four Directors elected by
the shareholders other than the Government of India.
At present, the positions of Chairman and Managing
Director have been combined into one. A Whole Time
Director has been appointed by the Government of
India with effect from March 16, 2000. Currently, the
Board comprises 10 Directors, of whom five are
independent professionals and one industrialist. The
professionals include a management consultant, a
former banker, a reputed solicitor, an industrial
economist and a technocrat manager. IDBI is benefited
by their rich experience and expertise. The Board is
actively involved in shaping the policy and practices
of the Bank and reviewing its performance.

Committees

The Bank has constituted a number of committees, at
the level of the Directors and officials. The sub-
committees of the Board are:

a) Executive Committee

b) Audit Committee

Executive Committee

The Executive Committee, which meets every month,
deals with sanctions of assistance and other operational
matters. In terms of Delegation of Powers, as approved
by the Board, all project proposals for sanction of
assistance above Rs. 50 crore and all sanction proposals
where the project cost or total exposure in a company
exceeds Rs.200 crore, are submitted to the Executive
Committee. The Board/Executive Committee also
decides on the matters relating to Business Plans,
Resource Mobilisation, Investments, Capital
Expenditure, Risk Management System, etc.

Audit Committee

The Audit Committee, consisting of five directors, is
headed by an independent professional director. The
Audit Committee acts as an interface between the
management and the statutory and internal auditors
overseeing the internal audit functions. It reviews the
audit programmes, reports and compliance; it approves
annual/quarterly accounts, holds periodic dialogue with
the statutory auditors and Internal Audit Department and
executives and reviews compliance with the reports of
regulatory authorities.

Regional Advisory Committees

IDBI has set up five Regional Advisory Committees
comprising persons having intimate knowledge of the
problems and prospects of industries in the respective
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regions, technocrats, academicians, etc, to guide and
advise IDBI zonal offices in the matter of balanced and
accelerated industrial development of the respective

regions.

Official Committees

Following the recommendations of Booz Allen &
Hamilton, credit decisions have been made virtually
committee based. All sanctions and credit related matters
are approved by the Credit Committee at head office
and Zonal Committees at zone level. While the Credit
Committee is headed by the DMD, the Zonal
Committees are headed by the Chief General Managers
in-charge of the zones concerned. The Credit Committee
meets every week and the Zonal Committees every
fortnight. When considered necessary, e.g. in the cases
of large projects involving new or sophisticated
technology or projects of a nature not handled earlier,
the Bank draws upon the expertise of outside
professionals by constituting Ad-hoc Committees to
which proposals are referred for advice.

High Powered Committee

The Board of IDBI during the year constituted the High
Powered Committee headed by CMD with DMD and
all the Executive Directors as members. The Committee
deals with restructuring and one time settlement cases

of larger size.

Empowered Committee

The Empowered Committee, consisting of senior
executives and headed by the DMD, deals with and
recommends all cases relating to settlement of dues from

clients.

Other Committees

Besides, there are other committees like Asset-Liability
Management Committee for risk management,
Disinvestment Committee for approving sale of
securities, Information Technology Committee for
deciding on IT-related matters and Internal Audit
Committee for monitoring audit functions.

Audit

IDBI has a full fledged Internal Audit Department at head
office besides audit cells at zonal offices. The accounts
of the Bank are audited by two firms appointed as per
recommendation of RBI. In addition, the Bank is subject
to off-site and on-site supervision by RBI.
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Information Technology

The Bank initiated the process of selection of a suitable
Integrated Banking Package (IBP) solution for catering
to processing, integration and Management Information
System (MIS) requirements related to various products.
A leading international consulting firm is in the final
stages of submitting their recommendations on the
solution. With this, IDBI information system will be
further strengthened and will also facilitate timely risk
management analysis. Information Technology
Department (ITD) has developed an in-house package
for asset-related products for ALM.

ITD has taken steps to enhance the IT skills of the staff
by organising conferences/training programmes. The
training programmes covered server-related
applications, generation of day-to-day reports, etc.
During the year, ITD implemented two systems viz.
Money Market for (treasury & funding) and Integrated
Administrative System with four modules. Intranet
applications have been developed and web-browsing
facilities expanded.

Y2K Compliance

The Bank had smooth transition to the year 2000. During
the transition, no Y2K problem was noticed and all the
systems functioned normally. The Bank incurred total
expenditure of about Rs. 340 lakh towards Y2K
compliance.

Manpower, Recruitment and Reservations

During the year 1999, the Bank recruited 103
employees, including 19 persons belonging to the
Scheduled Castes (SC), 2 to Scheduled Tribes (ST) and
30 to Other Backward Classes (OBC) (Table 12). As at
end-March 2000, the Bank had on its rolls 3008
employees comprising 1444 officers (including
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Table 12 : Recruitment of Scheduled Castes, Scheduled Tribes and Other Backward Classes in 1999

(FAH %) (% to total)

waf T frgen aw, adw  afiw s aww. afia
Cadre Total Recruited _ SC ST OBC SC ST OBC
ARy (Aol 1)

Officers (Class 1) 30 5 - 7 16.67 - 23.33
oty (o m)

Clerical (Class Il) .58 8 ﬁf&'f’.” 19 13.79 3.45 32.76
SRS @I (ST V) L

Sub-Staff (Class-IV) 15 6 -k T4 40.00 - 26.67

e T
Total 103 19 2 30 18.45 1.94 29.13
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professionals in accounting, management, engineering,
law, computers, banking as well as economics), 929
clerical staff and 635 sub-staff. Of these, the number of
SC, ST and OBC employees was 221, 56 and 33
respectively among the officer cadre; 156, 64 and 54
among Clerical Staff; and 218, 53 and 13 among sub-
staff. The overall representation of SC, ST and OBC
categories in the Bank, was 19.78%, 5.75% and 3.32%
respectively. As on that date, there were 92 ex-
servicemen and 50 physically handicapped persons in
the employment of the Bank.

Human Resources Development

During 1999-2000, IDBI organised 107 training
programmes covering 2004 participants. The Bank
conducted 46 programmes for officers on its operations
and various related functions. Emphasis was laid on
project appraisal, business communication, stress
management, time management, presentation skills,
etc. Two eight - week Executive Development
programmes and two six-week Management
Development programmes were conducted. The Bank
also conducted 29 computer programmes covering 361
participants.

The Bank nominated 436 officers and other staff
members to external training programmes organised by
various institutions in India and 19 officers were
nominated to attend training programmes/seminars/
workshops/summit abroad.

During the year, the Bank conducted 29 programmes
for the benefit of 604 Class IIl staff members. Three ‘Staff
Development Programmes’ were held for the Class Il
staff. The objective of the programmes was to familiarise
the participants with various aspects of direct financing,
recent developments in the field of financial services
and behavioural sciences. Special emphasis was given
to presentation skills and the participants had to make
presentation on topics related to either project finance,
rehabilitation finance or venture capital. In all, 80 Class
Il staff members participated in these innovative
programmes. Further, three programmes were organised
for the benefit of subordinate staff, covering 91

participants.

INTERNAL AUDIT

Internal audit function of the Bank is overseen and
directed by two Committees viz. Audit Committee Of
Board (ACB) and In-house Audit Committee (1AC) Of
senior executives. During the year, ACB wa®
reconstituted and the number of Directors on the
Committee was increased from three to five (including
the DMD of the Bank). ACB held eight meetings, while
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IAC met three times during 1999-2000. Scope and
coverage of audit, as also the number of audits
undertaken was increased in line with the emerging
business needs and decentralised operations.
Operational audits numbering 38 in respect of all the
branch offices and 22 major departments at head office
were completed during the year as against 17 and 11
audits undertaken in the previous year. Besides, financial
audit of all loan accounts and other financial transactions
continued through Zonal Audit Cells (ZACs) located at
Calcutta, Chennai, New Delhi & Mumbai and officers
deputed from Internal Audit Department. Steps have
been initiated for taking up computerised information
systems audit either through in-house teams or by outside
consultants. The process is scheduled to commence
during 2000-01. A seminar was organised with the
support of Bankers' Training College, RBI, in IDBI Tower,

to familiarise the staff in undertaking audits through IT
tools/packages.

Activities of Vigilance Department

In pursuance of Government of India guidelines, a full-
fledged Vigilance Department was set up in the Bank in
February 1994. The main tasks of the Vigilance
Department are : (a) to function as a resource to the top
management for carrying out investigation into
complaints; (b) to suggest corrective measures for
'mproving the control systems and compliance of laid
down. Procedures; (c) to carry out preventive vigilance
exercises; and (d) to maintain close liaison with Central
Vigilance Commission (CVC), CBI, RBI, etc. A senior
Oﬁ'.c er of RBl on deputation is presently functioning as
(;hfef Vigilance Officer (CVO) for overseeing the
vigilance functions of the Bank. The role assigned to
the CYO, inter-alia, includes detailed examination of
th_e ?X'Sti“g systems and procedures with a view to
eliminating or minimising factors, which provide
Opportunities for corruption or malpractices, planning
and ‘e.nforcement of regular inspections, location of
sensitive spots, apart from ensuring prompt observancé
of Conduct Rules relating to integrity, including

SBtatekments of assets and acquisitions by officials of the
ank.

As a sequel to annual action plan, the Department
examined the operational aspects of some of the branch
offices/departments in head office, analysed internal
audit reports, maintained liaison with various
Government agencies/RBI for sharing vigilance related
data apart from organising training programmes on
preventive vigilance and vigilance mechanism for
creating awareness among senior officials of the Bank.
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In addition, the Department ensured submission and
scrutiny of reports regarding annual property returns.
The Department has initiated necessary steps for
compliance of all the instructions issued by CVC from
time to time. Other important measures initiated to
strengthen the preventive vigilance machinery include
introduction of manual of instructions for various
departments.

Progressive Use of Hindi

In accordance with guidelines laid down by the Central
Government for progressive use of Hindi in official work
and also to maintain the progress achieved, effective
steps were taken during the year. Efforts were made to
increase correspondence in Hindi at various offices.
Hindi was used at all points of public contacts. The Bank
was awarded Indira Gandhi Rajbhasha Shield in the
Financial Institution’s category for the year 1998-99
continuously for the fourth time. The Bank’s offices at
Bhopal, Chandigarh, Chennai, Guwahati, Hyderabad,
Jaipur, Jammu, New Delhi and Patna also received prizes
for their excellent performance in the use of Hindi. The
Bank’s Hindi magazine ‘Vikas Prabha’ was also awarded
third prize in House Magazine competition organised
by RBI. The Bank’s House Journal ‘Shree Vayam’ was
awarded three prizes for the use of Hindi and ‘Vikas
Prabha’ received one prize in House Magazine
competition organised by the Association of Business
Communicators of India. During the year under review,
steps were taken to increase the use of Hindi on the
computer systems. The Bank successfully organised an
inter-bank ‘coin a caption’ competition on the occasion

of golden jublee year of official language Hindi. A

conference of Hindi officers of the Bank was organised

in New Delhi on ‘Challenges of 21% century — Role of
Hindi and regional languages’. During the year, the Bank

made effective use of Hindi in its Flexibond

advertisements and other publicity material, so that the

information of its various schemes and services reach

out to the common man.

Premises

During the year, construction of the Bhubaneswar
branch office building was completed, and part of t_he
building has been leased to IDBI Bank Ltd. The qfflce
building at CBD-Belapur has been made OPG—"E‘“Onal
and part of the premises has been let out to IDBI Bank
Ltd. and Investor Services of India Ltd.

FUTURE OUTLOOK

The recovery in industrial growth witnessed in tP;e
previous year is likely to pick up further during 2000-01.
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Consumption growth has also been on the rise. Further,
on the external front, export growth picked up due to
recovery in the economies affected by the Asian financial
crisis. Industrial activity and trade are on expansion path
in these countries. Capital inflows to developing
countries, which were adversely affected in the post
1997-98 crisis period, have been increasing. These
developments will have favourable impact on the Indian
economy.

Infrastructure sector will continue to be the lead sector,
seeking increased assistance from the institutions. While
the Bank would focus on this sector during 2000-01, it
would also target increased assistance to the new
economy segments like IT, pharmaceuticals, bio-
technology, communication and entertainment.

Although fund-based business would be at the core of
the Bank’s activity during 2000-01, there will be
increased efforts at dovetailing the product-mix to suit
the emerging needs of the clients. Thus, besides project
financing, the Bank would increase assistance under
non-project finance schemes and in the form of
structured products to well-rated corporates to suit their
needs. Further, in order to increase its business and
overall profitability, the Bank would intensify its efforts
in the areas of equity participation, fee-based activities
like corporate advisory services, credit syndication,
debenture-trusteeship, forex services, etc.

In the context of the envisaged GDP growth of 7%
enunciated in the Union Budget, the bouyancy in the
secondary market, the thrust given to IT and infrastructure
sectors, the proposed creation of Special Economic Zones
and the consequent boost in exports and FDI inflows,
the investment climate during 2000-01 is likely to be more
favourable. This would increase demand for institutional
assistance from several segments of the industry. The
softening of interest rates resulting from reductions in CRR,
bank rate and savings bank interest rate, aided by a
comfortable liquidity position, are expected to influence
investment decisions positively.
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Small Industries Development Bank of India

During 1999-2000, overall sanctions of Small Industries
Development Bank of India (SIDBI) increased to
Rs.10,265 crore, registering a growth of 15.6% over the
sanctions of Rs.8,880 crore during 1998-99,
Disbursements during the year at Rs.6,964 crore were
10.8% higher than Rs.6,285 crore disbursed during
1998-99. Increased financial support by way of short
term loans to banks and assistance under project finance
contributed significantly in the growth of sanctions and
disbursements during the year.

During the year, SIDBI jointly with IDBI and the Ministry
of Information Technology, Government of India
promoted National Venture Fund for Software and
Information Technology (NFSIT) with corpus of Rs. 100
crore for financing ventures in IT sector. Four additional
state-level Venture Capital Funds dedicated to IT and
related services in the SSI sector were set up with
participation from SIDBI during 1999-2000 increasing
the number of such dedicated state/regional level
venture capital funds to 12 in 10 states. The SIDBI
National Programme on Innovation and Incubation for
Small Industries, through which the Bank will provide
assistance for setting up the state-of-the-art incubation
centres in association with various other organisations,
was also launched during the year. SIDBI has been
appointed as the nodal agency for routing assistance
under Tannery Modernisation Scheme both for SSI and
non-SSI sectors. In March 2000, SIDBI along with IDBI,
signed a Memorandum of Understanding with Export-
Import Bank of the United States, the terms of which,
among other things, would enable SIDBI to finance,
joint finance and parallel finance small and medium
enterprises in India which source US goods and
services.

SIDBI earned a total income of Rs. 1,597.9 crore during
the year as against Rs.1578.6 crore during the previous

" year. After meeting interest and other expenses, net profit

was Rs. 459.4 crore (Rs.450.4 crore). The Board of
Directors of SIDBI has approved transfer of Rs. 67.5 crore
to IDBI, representing 15% return on capital. The
abridged Balance Sheet and Profit and Loss Account of
SIDBI are given in Tables 13 and 14.

The Small Industries Development Bank of India
(Amendment) Act 2000 became effective from March
27, 2000, substituting, inter alia, the provisions of the
previous Act with regard to authorised and paid-up
capital, the transfer of capital and constitution of the
Board of Directors. The Central Government have
appointed Chairman & Managing Director of SIDBI and
constituted the new Board of Directors of SIDBI effective
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March 27, 2000. As per the amended Act, 51% of
shareholding will be transferred from IDBI.

IDBI Bank Ltd.

IDBI Bank Ltd. was set up by IDBI and SIDBI in 1994 to
offer full range of commercial banking products to
corporates and other business segments. IDBI and SIDBI
hold 57.14% and 14.29% respectively of the equity of
IDBI Bank.

IDBI Bank is having 39 branches spread across 24 cities
in India. It plans to expand its retail network further by
opening more outlets supplemented by a network of off-
site ATMs and other distribution channels such as Money
Dial (Telephone Banking). It offers high technology b

top-of-the-line branded products such as Money Express
(electronic funds transfer), Money Access (ATMs), Money
Line (Anywhere Banking), Money Dial (telephone
banking) and Money Equity (loans against shares) all of
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which have been received very well by the market. The
Bank is also a leading player in Depository Participation
services via its E-Sec product, which enables customers
to hold and trade shares electronically. The Baqk
pioneered introduction of switching technology in India
via a strategic tie-up with AMEXCO on ATM sharing and
is the only private sector bank which is linked with
SWADHAN network of ATMs, which connects more than
40 banks in Mumbai. The Bank is in the process of
introducing Smart Card based products.

At the corporate end, the Bank took the lead in designing
and selling floating rate deposit and loan products for
larger corporates and also in derivative products such
as Overnight Interest Swaps. It has plans to introduce
advanced cash management product, customer
relationship management (CRP) and loan products based
on securitisation. It has a fully developed treasury, which
offers a wide range of foreign exchange and money
market related products.

IDBI Bank earned total revenue of Rs. 478.9 crore during
1999-2000. lts net profit was Rs.61 crore. Total deposits,
advances and investments of IDBI Bank as on March
31, 2000 stood at Rs. 3448.2 crore, Rs.1,600.7 crore
and Rs.2,123.9 crore respectively. The Board of Directors
of IDBI Bank recommended dividend of 12% on equity
capital for the year 1999-2000. The abridged Balance
Sheet and Profit and Loss Account of the Bank are given
in Tables 15 and 16.

IDBI Capital Market Services Ltd.

IDBI Capital Market Services Ltd. (ICMS), a wholly-
owned subsidiary of IDBI, offers a wide range of capital
market services. The Company is a leading institutional
brokerage house with membership of capital and debt
segments of NSE and BSE. It achieved a turnover of over
Rs.11,000 crore in both the segments during the year.
ICMS commenced operation as a Primary Dealer in
November 1999 and recorded a turnover of
Rs.13,278.8 crore in government securities. The
company participated in the securities auctions
conducted by RBI and achieved a success ratio of
41.04% in government securities (as against the
requirement of 33.33%) and 48.22% in treasury bills
(as against the requirement of 40%). In the private
placement market, ICMS acted as arranger for several
institutional and corporate users. ICMS markets public
issue of securities through its strong network of agents
and was the largest procurer in the last two issues of
IDBI Flexibond. As a depository participant, the
company offers institutional and retail clients the
facility to maintain their investments in securities in
electronic form. The aggregate value of securities
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dematerialised by ICMS was over Rs.1,000 crore. ICMS
also acts as a portfolio manager and is currently
managing the investment portfolios of several provident
and pension funds.

ICMS earned a total revenue of Rs. 33.3 crore during
the year. Its net profit was Rs.11.6 crore. The provisional
abridged Balance Sheet and Profit and Loss Account of
ICMS are given in Tables 17 and 18.

IDBI Intech Ltd.

To take advantage of the emerging business prospects
of the IT sector, the Bank has set up a separate subsidiary
viz. IDBI Intech Ltd. (IIL), to undertake [T-related
activities. The authorised capital of IIL is Rs.100 crore,
comprising equity share capital of Rs.75 crore and
preference share capital of Rs.25 crore. It obtained the
certificate of commencement of business in March 2000.
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ARt 17 : AT - Wi gor-1 ATferenT 18 : AFHTHTH - Wi wa-g1f o
Table 17 : ICMS-Abridged Balance Sheet Table 18 : ICMS -Abridged Profit & Loss Account
AT 31 A (T8 ) (Rs. crore) T 31 A R A I R AT (08 T0) (Rs. crore)
As on March 31 1999 2000 For the year ended March 31 1999 2000
T SR
Liabilities Income
: yfeniferal o i sreer iR s
& g Discount and Interest received
Paid-up Capital 50.0 50.0 on Securities 1.7 19.8
Wi I fesnl e fFraer & @y
frad 9 ey Profit on sale of Stock and
Reserves & Surplus 3.2 13.9 Investment - 7.4
it 3
e =0T Income from Services 3.4 6.1
Secured Loan 4.0 161.7
Total 5.1 333
Total 57.2 225.6 g
Expenditure
. 1S
Wﬁ?tls‘" Interest - 1.4
. R I
I fear Operating Expenses 2.0 2.4
Fixed Assets 1.4 1.4
Framr Depreciation 0.1 0.2
Investments 7.1 2.6
fraet ey enfeat
Net Current Assets 48.4 221.4 Total 2.1 14.0
ffe =g FT-74 AN
ﬁ%ﬂ?'@lﬁﬁﬁ SISIRIRI Profit Before Tax 3.0 19.3
Aiscellaneous expenses FF e gruH
t‘? the extent not written off 0.3 0.2 Provision for Tax 1.0 7.7
T T YT
Total 57.2 225.6 Profit After Tax 2.0 11.6

e e fr B, Wiredes Fafdt 1 ges gureel @ 3ad 5T
IS T Wi JeActs U 3T Sfear (qgad) F
T ot G0 T .

ST 3 59 & ) U0 WA B F T Wmet
FRGE ASHT IR & 7. 598 e 89 ¥ a0 giea/
Yard, J2Ts YaTd, I MU FHHH, - 9dd ik
qren Jard 3T GEAT WrenfiE afererr vt €. Fe ey §
g ¥ 4 fasdr & o €-amd, wren Jawt wfed dweaaT
T S 39 TP & TRASHRT S FRf S, srSsma
¥F 3l gge FuEr S T G & 3 9 3K sRiwE
TTesht 1 T ATl 37 3T 5O e Gl ey &
YT ge FHUT. THY S 31T 35 Feras geesll/sqs fafay
RETeAT & ST §ednT S # e e

Looking to the large potential for software exports, lIL
has also registered with the Software Technology Parks
of India (STP).

[IL has drawn the business plan in consultation with a
leading international consulting firm. The identified
areas of operations include internet products/ services,
network services, web-based solutions, on-line portal
and content offerings, IT support services, IT project
implementation, IT consulting, product customisation
and development, shared services and IT training. It
would initially take up projects in software
development including e-commerce, shared services
and web applications mainly in financial sector. IIL
would provide services to the Bank and the group
companies as also other domestic and international
customers in all the current and emerging IT business
areas. This would facilitate maximising synergy between
the Bank and its subsidiaries.
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Annual Accounts

The Audited Balance Sheet of the Bank alongwith Profit
and Loss Account and Cash Flow Statement for the year
1999-2000 vis-a-vis 1998-99 is given in the following

pages.
Significant Accounting Policies

A.
1.

-—

Income Recognition

Income is shown in the Profit & Loss Account net of
provision/write off / write back during the year
for bad and doubtful debts and also other necessary
and expedient provisions.

Interest income, lease rentals and other dues are
accounted for on accrual basis, except where (i)
interest or lease rentals are past due for 180 days
or more or (ii) interest on loans where instalments
of principal are past due for more than 365 days as
on the Balance Sheet date. Such income is deemed
not to have accrued and taken credit on actual
receipt basis.

Underwriting/guarantee commissions are reckoned
on accrual basis.

Front-end fees, loan syndication charges, appraisal
fees, fees for merchant banking, debenture
trusteeship and other financial services are
accounted on cash basis.

Discount received in respect of Bill discounted/
rediscounted, Commercial Paper and Certificate of
Deposit is apportioned over the period of usance of
the instruments.

The amount of Lease Equalisation representing the
difference between the annual lease charge and the
depreciation provided on leased assets in the books
is adjusted in the Profit & Loss account with
corresponding adjustment to the value of leased
assets through a separate lease adjustment account.

The minimum dividend guaranteed by State
Governments on shares held in the State Financial
Corporations under section 6 of the State Financial
Corporations Act, 1951 is recognised on realisation
basis.

Final dividend on shares held in industrial concerns
and Financial Institutions is recognised as income
on Annual General Meeting dates and interim
dividend is recognised as income when received-
Investments

Investments are reflected as follows:

Government Securities Permanent investment
at cost and current
investment at lower
of cost or market value
or at YTM advised
by RBI

Treasury Bills At carrying Cost
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Share, Debentures
& Bonds

At Cost after
adjusting for
diminution, if any, as
per RBI norms

Units of Mutual Funds At Cost
Subscription to Venture
Capital Funds At Cost

Depreciation in Value of Investment
Depreciation is not provided on Government
Securities other than those classified as current.
Investments in Shares, Bonds and Debentures are
considered as long term investments. The balance
in Investment Equalisation Reserve is maintained
to cover the permanent diminution, if any, in the
value of Shares, Bonds and Debentures ascertained
individually in accordance with RBI Guidelines.

3. Permanent diminution in Investment of Shares
Bonds and Debentures of companies identified a.;
loss/doubtful assets is written off/adjusted against
Investment Equalisation Reserve.

D. Assets

1. Fixed Assets are shown at cost less depreciation.

2.

—mos

. a)

Depreciation on assets acquired during the course
of leasing business is provided on straight line
method, pro-rata from the month in which lease
rental commence over the primary period of lease
(@) Depreciation for the full year is provided on:
i Motor vehicles on Straight Line Method.
i Other Fixed Assets on Written D ,
Method.
No depreciation is provided on
discarded during the year. assets sold/or
Leasehold land is amortised over the period of lease
Loan assets are shown net of write-off/provisions '
Foreign Currency Transactions .
a)  Foreign currency transactions are recorded in
the books of accounts in respective foreign
currencies.
Foreign currency assets are always matched
with foreign currency liabilities in respect of
each foreign currercy and do not reflect short
or long position either in the spot market or in
the forward market except on account of
clients requirement on a back-to-back basis
or for meeting its debt obligations.
Forward Exchange Contracts and the net
income/expenditure thereon are accounted for
on the settlement date.
Foreign currency balances (including funds parked
with RBI) are translated at FEDAI rates at the end
of the year.
In respect of foreign currency swap
transactions the difference arising on
conversion of principal amount is shown in.
swap adjustment account, while the interest
differential to be paid or received is accounted
on accrual basis.

own Value

(b)

b)

c)
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b) In respect of foreign currency swap
transactions, expenditure on swap costs is
written off, pro-rata, over the life of the
agreement.

The expenditure incurred by the Bank in FC terms
abroad on account of its documentary credit
transactions on behalf of its clients is recovered in
rupee terms at the exchange rate prevailing on the
date of payment. However, at the Balance Sheet
date, such foreign currency expenditure incurred
by the Bank is translated into rupees at the year-
end exchange rate. Further, the Balance Sheet rate
for the income earned abroad during a year would
be different from the actual exchange rate at which
such income is repatriated to India subsequently.
Gains/losses on account of the differences in the
exchanges rates applied for such transactions is
accounted for in the Profit & Loss A/c.

Provisions For Assets

Loan assets and other assistance portfolios are
classified based on record of recovery as Standard,
Sub-standard, Doubtful and Loss. Provision is made
for assets other than Standard assets, as per
guidelines issued from time to time to term lending
institutions by Reserve Bank of India, as under :
Standard assets - 0.25% of Inan/assistance
Sub-Standard assets - 10% of loan/assistance.
Doubtful assets - 100% of unsecured
portion plus 20% /30%
/50% of secure portion
depending on the

period for which the
loan/assistance have
remained doubtful.

The entire loan is

written off.

Loss Assets

. Retirement Benefits
The Gratuity, Leave encashment and Pension
Liability determined based on actuarial valuation
at the year end, is fully provided for.

. Expenditure / Discount on Bond Issue
The expenses relating to issue of bonds and
discount, if any, on the issue are amortised
equitably over the tenure of the bonds/over the
period upto which the earliest redemption expires.

Auditors

The accounts of the Bank for the year 1999-2000
were audited by M/s Ray & Ray and
M/s G.P. Kapadia & Co. who were appointed by
the shareholders of the Bank at the last Annual
General Meeting held on July 15, 1999 for
carrying out the Statutory Audit. The Report of the
Auditors is given on page 62.
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AT NENfiTer fawm s

31 AT 2000 T JEH-UT
3117 1999 q 31 7T 2000
March 31, 1999 LIABILITIES March 31, 2000
. Rs. YT F. Schedule No. %. Rs. %. Rs.
1. ECE
Share Capital
Authorised
150,00,00,000 3fFadl IR Y& 10 9%
1500,00,00,000 150,00,00,000 Equity Shares of Rs.10 each 1500,00,00,000
50,00,00,000 Tfaed 3ifHH 99 I 10 59
50,00,00,000 Redeemable Preference Shares
500,00,00,000 of Rs.10 each 500,00,00,000
2000,00,00,000 2000,00,00,000
foreffire ofx g
Issued and Paid-up
67,30,93,300 T 9ER Yediss 10 T99
673,09,33,000 67,30,93,300 Equity Shares of Rs.10 each 673,09,33,000
HIQ : FHET e Al
13,56,35,250 Less : Allotment money in Arrears 13,56,33,750
659,52,97,750 659,52,99,250
2. T, fafirai eiv arfae
Reserves, Funds and Surplus |
iy ferd iy
3477,86,03,057 Reserve Fund 3762,47,46,043

23,60,27,356

98,99,07,651

1,13,51,491

100,81,02,294
5,51,83,619

1864,66,48,096

1680,06,27,802

564,54,39,669

200,00,00,000

289,32,48,568

8306,51,39,603

8966,04,37,353

i) 3=y fAfrar
Other Funds
F) BTG Feam iy
a) Staff Welfare Fund
Q) 3 gl fAfy
b) Venture Capital Fund
M) fafrre shifew ey iy

¢) Exchange Risk Admn. Fund
) amEieient dem () fadw iy
d) IDBI EXIM (J) Special Fund

i) s d
Reserves

&) Fraer g fied

a) Investment Equalization Reserve

@) faeh ge1 e - o

b) Foreign Currency Fluctuation Reserve

m sie frin w difgaw
C) Premium on Bond Issue
o) 919X Wiy

d) Share Premium

) I fufTam 1961 & 4RI 36(1) (viii)

¥ Il faeiw fed

€) Special Reserve under Section 36(1) (viii)

of IT Act, 1961

o) I Afufrag 1961 S 4RT 36(1)(viii)
& el gfvrel e apgfere ferdre fesrdl

f) Special Reserve created and maintained
u/s 36(1)(viii) of IT Act, 1961
AR R

)
g8) Contingency Reserve

iv) 3rfisy

Surplus

3. W, W; aiaﬁ-{m

Gifts, Grants, Donations and Benefactions

i) &R

From Government
i) TP Y

From Other Sources

377 & ST 774 Carried forward
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27,40,18,651

128,99,07,651

1,30,79,840

182,87,19,752

2,46,40,632

1864,66,66,096

1680,06,27,802

706,54,39,669

200,94,66,934

8557,73,13,070

©9217,26,12,320




Industrial Development Bank of India

Balance Sheet as at March 31, 2000

31 T 1999 snfaar 31 | 2000
March 31, 1999 ASSETS March 31, 2000

T. Rs. ST §. Schedule No. T. Rs. %. Rs.
1. THd) iR ¥ 9
Cash and Bank Balances
i) 3T U T T 3R 9y o 9w 9 9w
Cash in hand and balances with Reserve :
140,34,86,464 Bank of India 3,42,48,522
ii) WA 3 3 ol X 9
Balances with other Banks in India
%) 9@ 4
533,96,89,303 a) On Current Account 359,32,13,561
@) S @ra o
982,07,20,771 b) On Deposit Account 172,29,23,163
iii) 9T ¥ e 3T 1 f 9y
Balances with other Banks outside India
&) A A §
25,70,21,483 a) On Current Account 18,64,81,199
L LIRGIGR:
2511,32,46,943 b) On Deposit Account 1053,97,19,723

4193,41,64,964 1607,65,86,168

2. frRw

Investments Vi

) R T T GhR A gfefar

330,36,26,680 In securities of Central and State Governments 877,46,80,644
ii) forira deermsil & wis, 9, aist wd fesmri &

In stocks, shares, bonds & debentures of

2028,57,99,455 financial institutions 3080,93,72,092
iii) SN yfersart & wieh, 9, aiet 9 fedaai &
In stocks, shares, bonds & debentures of
5494,02,79,225 industrial concerns 5658,12,47,528
7852,97,05,360 9616,53,00,264
- —
12046,38,70,324 AT S A T Carried forward 11224,18,86,432
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T N Ten faswm e

31 °TE 2000 T FAT-UT (ATA)
31 9T 1999 Fgant 31 91l 2000
March 31, 1999 LIABILITIES March 31, 2000
F. Rs. YA 4. Schedule No. T. Rs. T.Rs.
8966,04,37,353 ST T T Brought forward 9217,26,12,320
4. FigAR fedwm il
38990,59,31,226 Bonds and Debentures 43976,13,83,714
5. SORIYEt
2092,30,11,025 Deposits 1752,73,90,160
6. 9
Borrowings
) R oo S
From Reserve Bank of India
%) Wi, ffi 3T 31 =i yfasgfaat w ufangm
a) Secured against stocks, funds and other
— trustee securities -
@) fafma faai a1 gges w afenga
— b) Secured against bills of exchange or promissory notes —
) T it o (Sefafy wiEe) Fid
c) Out of National Industrial Credit (Long
2000,00,00,000 Term Operations) Fund 1740,00,00,000
i) 9RT TFR Y
From Government of India
&) ST H0
— a) Interest-free loan -
) 3 FT
b) Other Loans
1. 3. 5. go/favadds FU W
1216,65,58,280 Against IDA /World Bank Loan 1146,23,20,331
2. 37
239,12,54,667 Others 220,19,52,356
i) T WA Y
675,05,34,045 From Other Sources 75,00,00,000
iv) faelr gz o
7753,97,19,009 In Foreign Currency v 8267,89,69,695
11884,80,66,001 11449,32,42,382
7209,74,6 7 TS SR e
»74.60,097 Current Liabilities and Provisions v 5773,62,20,301
69143,49,05,702 72169,08,48,876
% —_—
STeh e AT
Contingent Liabilities Vi
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Industrial Development Banw

Balance Sheet as at March 31/

m

3171l 1999 et march 31,2000
March 31, 1999 ASSETS % Rs.
%. Rs. 313’{4’[#, Schedule No. . Rs. 11224,113,86,432
12046,38,70.324 37T T4 7T Brought forward
3. HUTaR ifum
Loans and Advances ] '
— | D) ST 3, Tog gea da 3 31 feei wemsh @y
To Scheduled Banks, State Co-operative Banks and
4603,51,93,389 Other Financial Institutions 3873,02,74,163
ii) 3 sfasrt #t
42735,05,61,583 To industrial concerns 46773,31,82,525

47338,57,54,972

2335,86,72,107

296,34,70,142

4. T o e s frr s

Bills of Exchange and Promissory
Notes Discounted/Rediscounted

5. QiR

Premises
(AT & § Y519 q2T)

(At cost less depreciation)

6. 3T 3T Infaai

2111,43,59,840

310,17,12,971

Other Fixed Assets
(QUOEEE @ atgerc)
1143,02,33,877 (At cost less depreciation) 1282,59,77,835
7. g InfEar
5983,29,04,280 Other Assets vill 6594,34,55,111
69143,49,05,702 72169,08,48,876
@l 1 e swifaret feoforat
Notes forming part of Accounts Xl
TS I A I TR O & SIER
As per our report of even date TIE & SARVFIR
BY ORDER OF THE BOARD
FA T
T AEER . FFR S @, T TRy OF yay e
For Ray & Ray S.K. Kapur G.P. Gupta Chairman & Managing Director
Chartered Accountants
TEER : A &1 Ffls Executive Director . F. gHadr 37 gy R
Partner : Anil V. Karnik S.K. Chakrabarti Deputy Managing Director
Fd S, 0. Hufear <€ HuAr . St/ 3. 3. TRA R
AL AGEHR S. Srinivasan J. R. Gagrat Director
For G.P. Kapadia & Co. & TRIYayH
Chartered Accountants Chief General Manager z‘m'a?{ag [ECtiED
FIWER : 37 o1, Dipankar Basu Director
Partner : Atul B. Desai
HaE, 28 37¥d 2000

Mumbai, April 28, 2000
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31 Tl 2000 T WUTE T hT STH-FIET AT

31 9TE 1999 =g 31 W 2000
March 31, 1999 EXPENDITURE March 31, 2000
T. Rs. 3G 9. Schedule No. T Rs.
1. SorferEr, 3ur, enfs W ueH oIt
5724,64,48,090 Interest paid on Deposits, Borrowings, etc., 6370,00,24,512
2. AT g
76,41,16,003 Establishment Expenses 74,03,84,509
3. FRvm 3R e ofufa & gt A
Fg AR =g
Directors’ & Executive Committee Members’
19,54,537 Fees and Expenses 18,43,649
4. O YR B B
12,05,000 Auditors’ Fees 13,80,000
5. o, &R, S, vere sHawe I
21,57,21,933 Rent, Taxes, Insurance, Lighting etc. 18,72,26,619
6. fafrmR
1,35,27,483 Law Charges 2,76,39,387
7. oY, ar IR fowe
21,75,240 Postage, Telegrams & Stamps 23,23,995
8.  oRE g, g, ferwre anfk
9,93,98,173 Stationery, Printing, Advertisement, etc. 9,85,69,216
9. geImIN / UM
17,45,80,797 Depreciation / Amortisation 15,94,76,013
10. & TR & Tl enfieTEl 1 qederd
182,92,85,591 Depreciation on Leased Assets 197,28,57,765
11. 39
128,87,09,439 Other Expenditure Xl 143,43,81,927
12, o S T 9 o
1027,00,47,749

1300,69,12,581
7464,40,34,867

75,00,00,000

1258,87,35,505

1333,87,35,505

Balance of Profit carried down

A el & fore rawm
(T X1 i feoqol (viii))

Provision for standard assets (Note (viii)
in Schedule XII)

21d : fisrd fafy & amefca

Less: Withdrawn from Reserve Fund

ITIF & fore e

Provision for Income Tax
Ut ¥ fore T grau
(T X1 Y frogoit (ix))

Tax provision for earlier years (Note (ix)

in Schedule Xii)
TG : Syl e § 3meRd

Less: Withdrawn from Contingency Reserve

fafiranT @ § sr=afd w9 arv

Balance of Profit transferred to Appropriation Account

60

118,44,00,000

118,44,00,000

149,37,00,000

149,37,00,000

7859,61,55,340

80,00,00,000

947,00,47,749

1027,00,47,749




Industrial Development Bank of India

Profit and Loss Account for the year ended March 31, 2000

31 7T 1999 I 31 9ref 2000
March 31, 1999 INCOME March 31, 2000
(a1 & AT 3rvied O Fiery Full & Y 3R T YA U FHAINTT Wl S HEET)
(Less provisions made during the year for bad and doubtiul debts and other necessary and expedient provisions)
. Rs. 31TE! §. Schedule No. . Rs.
1. oI 3R g s
6358,85,12,760 Interest and Discount etc. 6224,51,30,735
2. fawigamg
693,67,53,129 Income from Investments 818,39,15,477
3. FEEE, {H, e
176,30,47,326 Commission, Brokerage, etc. 1X 194,08,59,636
4. fran o famt  fraer oy (S ferd o ar fansd
fafere fftr = w@ra & St e fomar )
Net Gain on sale of investments (not credited to
62,17,24,224 Reserves or any particular fund or account) 382,14,45,025
5. 3 A
173,39,97,428 Other Income X 240,48,04,467
7464,40,34,867 7859,61,55,340
et T A 9
1300,69,12,581 Balance of Profit brought down 1027,00,47,749
frect a1 srfafterT A WTawe 1 Rie
33,18,22,924 Excess Income tax provision of earlier years written back —
1333,87,35,505 1027,00,47,749
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WA 3ENfiTen faewma s
31 W= 2000 @maﬁmw—@ﬁ'@ﬂﬁﬁ)

31 A 1999 =g 31 9T 2000
March 31, 1999 EXPENDITURE March 31, 2000
F. Rs. 3G . Schedule No. F. Rs.
fafam
Appropriations
1. fod g aafea
400,00,00,000 Transferred to Reserve Fund 400,00,00,000
2. ML AUFET 1961 F URT 36(1)viii) &
3fata giae iR srgefud fae frord & siafra
Transferred to Special Reserve created &
190,00,00,000 maintained u/s. 36(1)(viii) of IT Act, 1961 142,00,00,000
3. JmH e fAfu F efafE
30,00,00,000 Transferred to Venture Capital Fund 30,00,00,000
4. IEEERTE o () fave fafu o sEfra
16,24,032 Transferred to IDBI EXIM ()) Special Fund 17,28,349
5. W% Feaw iy F sfafe
2,00,00,000 Transferred to Staff Welfare Fund 2,00,00,000
6. [ guerr frod o siafta
50,00,00,000 Transferred to Investment Equalisation Reserve 125,00,00,000
7. IHerEar fiod 7 siafia
200,00,00,000 Transferred to Contingency Reserve —
8.  sfaadl VIg¥i uX wEAfaq arier
302,89,19,850 Proposed Dividend on Equity Shares 302,89,19,850
9.  TEAIGd @MY W HT
33,31,81,184 Tax on Proposed Dividend 33,31,81,184
10.  qEF-TF § o S T 9 @
289,32,48,568 Balance of Profit carried to Balance Sheet 200,94,66,934
1497,69,73,634 1236,32,96,317
AT TiEeRt @ e

%@;aﬁﬁrﬁmﬁmﬁ% 31 O 2000 % T A TF YT I @ F T 9§ F A-E0E @ ) A@-uden 4 § &K 9%

(M %@T-m%mmﬂmmaﬂrm%msﬁmﬁm@mwﬁ.%W%ﬁmm%aﬁr%m%

) Mﬁgﬂ%mm-m%mméwmﬁﬁmwmmﬁwﬁﬁw1994%1‘31%?:;14%313&1111\%31%

3) mmﬁmmaﬁwmaﬂtﬁ@ﬁw@m%wmw-ﬁmwﬁwmwmwmaﬁawww
T T3 © 3017 T% 31 71 2000 1 4% % FH A F=41 3R gE Refq <ofare.

Fa 5.1, Furfgar g FE FAI WS
mé’k < aifer . Fln
ga¥, 28 3rdd 2000

REPORT TO THE AUDITORS

We have audited the attached Balance Sheet of the Industrial Development Bank of India as at March 31, 2000 as also the Profit and Loss

Account of the Bank for the year ended on that date and report that :

(1) We have obtained all the information and explanations which, to the best of our knowledge and belief, were necessary for the purpose of
our audit and the same have been satisfactory.

(2)  In our opinion, the Balance Sheet and Profit and Loss Account are properly drawn up containing all the necessary particulars as required
by Regulation 14 of the Industrial Development Bank of India General Regulations, 1994.

(3)  Inour opinion and to the best of our information and according to the explanations given to us, the said Balance Sheet read with the notes
thereon and Significant Accounting Policies is a full and fair Balance Sheet and exhibits a true and fair view of the state of affairs of the
Bank as at March 31, 2000.

For G.P. Kapadia & Co. For Ray and Ray
Chartered Accountants Chartered Accountants
Atul B. Desai Anil V. Karnik
Partner

Mumbai, April 28, 2000
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Industrial Development Bank of India
Profit and Loss Account for the year ended March 31, 2000 (contd.)

[Seatiasiat e e b — oo ey e 22 22

31 9= 1999 I 31 WTef 2000
March 31, 1999 INCOME March 31, 2000

(a9 3 ST I O ST T F JrayrEl SR 31T Navas auT guAfeTd IrEeeE; 1 )

(Less provisions made during the year for bad and doubtful debts and other necessary and expedient provisions)

%. Rs. TG . Schedule No. T. Rs.
-7 oY ¥ 3fafea foan mar 9w
Balance of Profit transferred from Profit
1258,87,35,505 and Loss Account 947,00,47,749
frse o / 31w @ T 9y Ay
238,82,38,129 Balance of Profit brought forward from last year 289,32,48,568
1497,69,73,634 1236,32,96,317
31T F ARG I TR frdid & S|
As per our report of even date AwWEF
BY ORDER OF THE BOARD
FAITY
T AGERT . HFR . 9. T 3o 7d yay Fe
For Ray & Ray S.K. Kapur G.P. Gupta Chairman & Managing Director
Chartered Accountants FrTeS FRYF
FHER : A 1. FHiolw Executive Director q. F. Thedl 37 yay R
Partner : Anil V. Karnik S.K. Chakrabarti Deputy Managing Director
Fa . . Fufear < FH . i S . TRA frers
T AEER S. Srinivasan J. R. Gagrat Director
For G.P. Kapadia & Co. g@:q‘grgziw
Chartered Accountants Chief General Manager A a9 R
YA : 37l o1, 2 Dipankar Basu Director
Partner : Atul B. Desai
Hat, 28 3l 2000

Mumbai, April 28, 2000
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AR 3efiTen fasm o
St ¥ for frftrart (srgfedi wfed)

S AT
Schedule No.

. frd, faferat siw orfage

Reserves, Funds and Surplus

i Fed
Reserve Fund

i) 3 gen Al
Venture Capital Fund

i) RTF hearo Ay
Staff Welfare Fund

iv)  3MESERE-fran (31) favi Al
IDBI Exim ()) Special Fund

v) IR Ui @ren

* Share Premium Account

vi)  @is frfg w difiras
Premium on Bond Issue

vii)  3TTEET fufI, 1961 &1 umy
36(1) (viii) & 3T=T7i faeiy fesrd
Special Reserve under Section 36(1) (viii)
of the Income Tax Act, 1961

viii) 3T AfufE, 1961 ) 4RT 3601 )(viii) F
3feta giera wd srferd fav frd
Special Reserve created & maintained
u/s 36(1)(viii) of the Inc Tax Act, 1961

ix)  FrEer wmeE frapd
Investment Equalization Reserve

x) I A frord

Contingency Reserve

xi)  AY-BIT (YY) @

Profit & Loss (surplus) Account

3 Total
n.  fafo ity veg fafr

Exchange Risk Administration Fund
AT tereH
Intitial Contribution

AT/ A Ay
Interest/Other Income

il
Premium

TITICF Y Fger

Settlement with ERAF

2 el g fafme eoag

Less : Exchange Fluctuation

(<1dT)

(Deficit)

A TR | WIoa/(F )

Receivable from/(payable to) Government of India

T

319 ‘99 HT I
Rs.

Balance at
31-Mar-99

3477,86,03,057
98,99,07,651
23,60,27,357
1,13,51,491
1864,66,48,096

5,51,83,619

1680,06,27,802

564,54,39,669
100,81,02,294
200,00,00,000

289,32,48,568

3rafy F A
gfs/3tavm
Additions/

Transfers during
the period

403,05,42,986
30,00,00,000
3,79,91,294
17,28,349

18,000

142,00,00,000

182,79,00,000

947,00,47,749

ay F 2
FHI/ AT
Deductions/
Transfers during
the period

118,44,00,000

3,05,42,986

100,72,82,542
200,00,00,000

1035,38,29,383

T

3191 ‘00 F1 99
Rs.

Balance at
31-Mar-00

3762,47,46,043
128,99,07,651
27,40,18,651
130,79,840
1864,66,66,096

2,46,40,632

1680,06,27,802

706,54,39,669

182,87,19,752

200,94,66,934

8306,51,39,603

1708,82,28,378

1457,60,54,911

8557,73,13,070

SUECIEICE

IDBI

5,00,00,000
75,34,24,789
246,69,51,276

(321,94,20,693)
5,09,55,372

(222,47,25,953)
(217,37,70,581)

217,37,70,581

SRR

ICICI

5,00,00,000

141,11,60,177

280,06,83,044

(291,36,00,795)

134,82,42,426

(105,63,70,874)

29,18,71,552

(29,18,71,552)

IFCI
5,00,00,000
129,68,66,706
140,25,67,687

(278,94,44,304)
(4,00,09,911)

(109,87,05,525)
(113,87,15,436)

113,87,15,436

fafeer S T A5 (SR F siefe viee e Y fafy 3 s 8% 93 weraen 23 3iT e 81 X 319 afwrar 1 fn et o ¥ oo wewfa
4 2 5719 @ o faf e G ve-ag % sror o @ s sndeend @ faf sifan v i o <mr e e fafrra Sifen wey ff §
mem.uﬁmwmﬁ%ﬁmmw%mm. o
Under the Exchange Risk Administration Scheme (ERAS), the Government of India has agreed to extend support to the Fund when it is in deficit

e Risk Administration Fund (ERAF) to the extent of deficit
represented by the Exchange Fluctuation on ERAS Account provided there is positive balance in the ERAF Account. If the balance is insufficient,

and recoup its contribution in the event of surplus. The IDBI has a claim on Exchan

the ¢ laim will be on Government of India.
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Industrial Development Bank of India

Notes to Accounts (including schedules)

1.

V.

EIERIEC DN

Bonds and Debentures

i)

i)

QT T
Issued in Rupees
F. YR IR BRI MR 97 qer fed=x

a. Bonds and Debentures guaranteed by Govt. of India
9. 9/ TN X 8
b. Discount/Zero Coupon Bonds

T : 92T o 92 @ 1€ e T
Less : Discount not written off

T. I s qer fgdx
C. Other Bonds and Debentures

faelr a1 o Sy

Issued in Foreign Currency

& WRE (A

a. Samurai (Yen) Bonds
T U SR ¥ 3ifHd qed % TR
b. US Dollar denominated FRNs
TR : R i TR 3 w9 3 ey five T aegr

Less : Discount paid in advance on FRN issue

g

Total

Tyt gy o Sam

Borrowings in Foreign Currency

E LD

Multilateral

faweig

Bilateral
% =0

Bank Loans

76T
Syndicated

faweirg

Bilateral

g
Others

g

Total

cd 9

o4 o8

%. Rs.
31 [ 2000 F

As on
31.03.2000

7985,87,00,000
4999,86,60,080
(720,77,63,615)

29244,52,93,000

1243,20,00,000
1230,08,40,000

(6,63,45,751)

¥. Rs.

31 9 1999
As on
31.03.1999

8645,87,00,000
5560,71,67,480
(1171,57,86,527)

22489,73,28,082

1777,25,00,000
1697,20,00,000

(8,59,77,809)

43976,13,83,714

38990,59,31,226

1094,29,91,211

2851,95,00,754

3691,36,02,730

608,47,75,000

21,81,00,000

1089,95,96,048

2998,39,50,662

2710,16,52,300

896,05,00,000

59,40,19,999

8267,89,69,695

7753,97,19,009

65



ARA e Ten fasra S

Sri 3 forw ot ()

— —p ey

VI.

AR

<Te] TFATE T graa=

Current Liabilities & Provisions

fafoa g @@

Swap Adjustment Account

FIUHE F e graue

Provision for Taxation
JUEFHAr F e ufe fafwn F foe dfa
Receipts from borrowers pending appropriation
IR TSI § I A Tfer

Receipts from borrowers in Advance
faeit anfe 9x aifom & grog sy

Income received in advance on Bills etc.
(ST & IHAIE U 2 St iy
Interest/premium payable on Bonds and Deposits
Sl T W T Ay

Dividend payable on equity shares
M & AT yeum

Provision for Pension

it W I 3 e

Application Money received on Bonds
TR TR F AT g

(Sufra =T o 3 741 wfeey)

Provision for outstanding liabilities
(including interest accrued but not due)

E)
Others
£
Total
S ICaiscy :
Contingent Liabilities
i) iﬁwmﬁﬁﬁm%mﬁ@ﬁqﬁ%
Claims against the bank not acknowledged as debts
i S TR e e ¥ o
On account of Guarantees/Letters of Credit issued*
i) BT ST %
On account of Underwriting Committment
iv) im:mmﬁ,fsﬁaﬁw&wwqwm%m
N account of uncalled Monies on partly paid shares, debentures, etc.
v) marﬁ?ﬁ;m.ﬁamm.mmtmm
PO f51eh Fere Wiy = e T £
Or:J account of disputed Income tax, Interest tax, penalty
and interest demands pending in appeal not provided for
vi)

:\Tnfgt. ?ﬁ%mwﬁgﬁﬁ%mmﬁr%
onies for which the Bank s contingently liable
2l

Total

%. Rs.

31 919 2000 F
As on
31.03.2000

77,12,89,161
1058,85,36,255
169,85,51,838
988,75,16,321
369,93,05,635
414,09,84,259
361,41,52,305
30,15,55,180

2,67,98,181

2140,79,20,210

159,96,10,957

T. Rs.

31 99 1999 F7
As on
31.03.1999

115,00,49,764
1216,57,64,340
153,51,48,379
957,85,75,7006
451,93,77,781
573,85,02,170
322,42,97,422
30,15,55,180

1628,14,34,386

1529,98,25,889

230,29,29,080

5773,62,20,301

7209,74,60,097

185,26,00,000

4248,05,67,309

5,90,00,000

14,63,45,880

428,59,48,383

2,82,27,395

233,02,43,000

4164,44,13,108

10,64,56,880

30,39,96,218 @

11,50,000

4885,26,88,967

4438,62,59,206

7T 31 A 1999 FI TS, (v) T TV T T FarehT & T . Tehed SR X TR T T 76,48, 36,144 T H 270 Sefl &,
Item no (v) as on March 31,1999 was accounted net of tax payments. The liability on gross basis works out to Rs. 76,48,36,144

o el =T 1 T T/ o= e # R 31 91 2000 1 Iy Wpd < qT uftafel e T R,

Includes guarantees/LCs in Foreign currency converted at FEDAI rates prevailing as on March 31, 2000.
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Industrial Development Bank of India

Notes to Accounts (Contd.)

ST LIl S AE rea P AR LS sl b aiee B

VIl

Investments

&. IGd

a. Quoted
9. AEd

b. Unquoted

i) AR FIH i1 gfergferai & fraer
Investment in GOI Securities

ii) faira weneil/ aeie wamst geA 5

In Financial Institutions/Technical Consultancy Organisations*

i 3T wfasEr &

In Industrial Concerns

T. Rs.

T8I

Book Value

1694,91,10,071

877,46,80,644

2790,93,72,092

4253,21,37,458

5. Rs.
TS JoF
Market Value

2214,20,61,713

. S WA e Jeir e 95 (quf SfiredaTed Werad S #1 Gsi § 450,00,00,000 T F FEI A WY & Rz B3t ¥ gF
& Frerer. 579 31 W 2000 1 €1 454 964,48,69,474 T N St S o 1388,76,,80,187 TT ofT, WA .

* Includes Rs. 450,00,00,000 of investment in the capital of Small Industries Development Bank of India (a wholly owned subsidiary)
as also investment in units of Mutual funds, the book value of which was Rs. 964,48,69,474 and the NAV as on March31,2000

stood at Rs. 1388,76,80,187
3=y Infaar
Other Assets
TreT SATST T 37 2 e

Interest and other dues receivable

TeTTE Wl ¥ agel drg ufer

Amount recoverable from associate institutions
3ufad 3

Accrued Income

et & & R & ofey s

Deposits towards lease rentals for premises
- T T 37T R Ty Sy

Pre-paid taxes including TDS

W F AT 3R arg s

Advances & Housing Loan to staff

3 Feesl A 3R fadfeg wo

Loans disbursed on behalf of other institutions

I F 3 agell ang faf ge-ag

Exchange Fluctuation recoverable under ERAS

R foord 3 a1 et ey 7 fagr

fafma # ofa? (AER W gamifae frar sem)
Difference in Exchange on sale of foreign currency

to Reserve Bank of India (to be adjusted on repurchase)

Ty fot Fel 3 St o= ot =g Rfea e

Minimum guaranteed dividend receivable on shares of SFCs
o Y O TR T ARA TEHR F 97 fafiry w7-ag
Exchange fluctuation receivable from GOI on ADB line of credit
el 1 SfeRiT =W,y fer 1 sfaad B

Loans, Receivables & Equity investment transferable toTDB
g T T e Seesit ¥ 9 i & o
Application money in respect of Shares of Jt. St. Cos./Fls
et o & T Rt R e Ty i

Advance towards leased assets

rufengd ai f7iH & = o we @ 7@ e
Unsecured Bond issue exp. not written off

I
Others

Fa

Total

31 7 2000
As on 31.03.2000

1473,42,76,591
1,18,38,093
1660,41,80,568
36,29,70,736
1558,10,66,687
51,15,94,765
22,94,63,847

217,37,70,581

684,71,95,871
43,02,04,567
62,24,63,351
37,24,854
232,51,01,985
204,50,88,370
244,87,73,381

101,17,40,864

31 919 1999 &I

Ason 31.03.1999

1186,48,59,976
2,12,12,700
1525,90,67,606
37,04,10,968
1567,81,91,242
37,27,42,886
22,24,07,144

174,39,55,146

540,35,59,866

43,02,04,567

81,22,55,102

48,72.78,855

150,92,58,912

198,97,08,872

263,48,76,745

103,29,13,693

6594,34,55,111

5983,29,04,280
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AAE StrEfTes faer o

@l & fero femfort (s
31 A 2000 F1 31 A 1999
As on As on
31.03.2000 31.03.1999
. Rs. %. Rs.
IX. HHPH, Fieh{a e sl ST
Details of Commission, Brokerage etc.
TR FUT U¥ Y- H
Up-front fee on loans sanctioned 95,18,37,271 88,73,06,383
TR FHEH
Guarantee commission 76,17,59,753 64,86,23,118
THIET FHTYH T e 8 T
Underwriting commission and Front end fees 14,41,86,555 12,68,71,837
I
Others 8,30,76,057 10,02,45,988
Gyl
Total 194,08,59,636 176,30,47,326
X. Y Y
Other Income
I THRIYE W =
Interest on Bank deposits 112,22,20,953 101,61,69,833
forir Samsit & fore wig
Fees for Financial services 13,98,78,293 8,36,55,150
Sifer =1 Frfeed & e (Frae)
Profit (net) on Dealing room activities 10,01,62,934 8,03,31,207
STATSHl/ T T 3 Sr=eTiel el & fore yay i
Management fee for assistance under DPG/Guarantee 42,69,89,720 14,20,44,481
fafqw mitea
Miscellaneous receipts 25,65,08,827 13,03,51,034
94 3rafy #1 3y
Prior Period income (2,63,11,638) (62,94,612)
H
Others 38,53,55,378 28,77,40,335
et
Total 240,48,04,467 173,39,97,428
X1, ]I
Other Expenditure
Pl oot Surt v ey e, e TR A
Management fees, commitment charges etc.
on FC BOrrowings 7,53,95,111 4,31,95,043
[Er e faehy T 0 G W RS G
Guarantee Fees on Bonds & FC lines of credit 14,60,35,894 14,83,95,447

I g Frofe 3 o oy 9 @ st T
Unsecured Bond Issue Expenses written off
Repairs, Maintenance & Telephone expenses
A 3rafy 71 @ (Fraer)

Prior Period Expenditure (Net)

AT el TR W ot fep/seares
Brokerage/incentives paid on Bonds and Deposits
fafau =

Miscellaneous expenditure

33

Others

gl

Total

79,30,16,085

54,80,13,521

13,88,84,140 11,75,08,415
(5,33,24,118) 3,57,81,426
5,17,18,163 2,06,89,856
14,03,36,082 12,23,61,616
14,23,20,569 25,27,64,115
143,43,81,927 128,87,09,439
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Industrial Development Bank of India

Notes to Accounts (Contd.)

Xil. @t en forg fewmfurat

Notes forming part of the Accounts

i)

i)

iii)

ST T, TeFR gt 3R 37 fareir weemsit a1 fed T ot 7 AT F IR oY I fser S (qof wnfireaarel Sergs S ¥ e
Yfahet 3T FOTH 1633,02,13,260 TG &I W91 wiFFer 8.

Loan and advances to Scheduled Banks, Co-operative Banks and other financial institutions includes Rs. 1633,02,13,260 being
the amount of consideration and loan receivable from Small Industries Development Bank of India (a wholly owned subsidiary)
T § IS i & 141,45,03,355 U 3R A G F4 & 7,09,87,609 TG WA &, 4,21,82,896 TY &1 9] FE AT 957 F
e # & S0 S T 39 T & 77 ofy T Frmfomii 2. 3u-ciiet & ek o Ger F Gofia o 3 ST 3l ok T8 el 1 & e e dar e
ST & 0T AHSAT AN §.

Premises include Leasehold Land of Rs. 141,45,03,355 and Capital work-in-progress of Rs. 7,09,87,609. Work-in progress of

Rs. 4,21,82,896 is in respect of a residential building which is under construction on land sub-leased to the bank. The sub-lease
has not yet been ordered for registration in favour of the bank and disputes having arisen the matter is sub-judice.

3% BRI o1 T o FOTwE 3 ey F Seaieor G F e g 8 & ufwar i €.
In respect of certain properties acquired by the bank, legal formalities regarding conveyancing are in the process of completion

31 379 el # T & ¥ Yeusrd g2 3R iie SRS W F 214,88,77,173 T3 (sl a¥ 187,27,93,760 T0) F T 99

iv)
SIS F aT ofret UT & ¢ 1244,83,01,195 ¥ (frer a9 1089,01,98,519 $99) &1 arifirai wifiyet &.
The Other Fixed Assets include Assets given on lease amounting to Rs. 1244,83,01,195 (previous year Rs. 1089,01,98,519) at
cost less depreciation and after adding the debit balance in Lease adjustment account Rs. 214,88,77,173 (previous year
Rs. 187,27,93,760)
v) TS 9 9221 3N & Tt fohran 3mg & 318,72,18,151 393 (Rreser a 236,92,78,803 TYY) T iIS) HHIU F 0T & 29,11,86,173 TqF
(frsa a9 50,44,04,926 ¥9) WA §.
Interest and discount etc., includes Rs. 318,72,18,151 (previous year Rs. 236,92,78,803) of lease rental income and Rs. 29,11,86,173
(previous year Rs. 50,44,04,926) of Lease equalisation credit.
vi)  129,00,00,000 9 F SIS FT YIGY P SIS Tl F221 319 7 F ¥2041 747 2.
Interest tax provision of Rs. 129,00,00,000 has been deducted from interest and discount income.
vi)  faeii ger 9w ar 31 9 2000 F yferd Wt < W gewifHd fHar .
Foreign currency balances have been translated at the FEDAI rates prevailing on March 31, 2000
viii) Tt oo 3 frmfett 3 31gaR 31 A 2000 1 wHTe o & J ST 71 SNFETal T 0.25% 1 AWM e STT 8. 31 71 1999 TH
T ST o e graw & 9 & 118,44,00,000 ¥4 31 fer foord ffer & qomadfora 7 1 & 3 31 1 2000 a6 1 7 snferdi %
fere giewiier graum o 3 o o & yifea e T .
Provision of 0.25% on outstanding standard assets is to be made as required by RBI guidelines with effect from the financial year
ending March 31, 2000. An amount of Rs. 118,44,00,000, being the provision for standard assets as on March 31, 1999 has been
adjusted from the Reserve Fund and the incremental provision for standard assets as on March 31, 2000 has been charged to the
Profit and Loss account.
iX)  PRT T F NS (T TR 4 IEER 1999 F A9 T F IR ) R T 59 W0 F Gorawy ST AuET i ury
10(2337) 3 3fervier g &  Safra 3 6 Fof g &1 IO et ST 1 ST Faet SR TR 31 ST, 59 @19 TR et asf 31 3t
T 149,37,00,000 TG AT 2 o7 fere stwferaar fsrd & A1 STeieht wraw fkar mar 8.
Consequent to the clarification issued by CBDT by its circular dated October 4, 1999 that the exemption for infrastructure income
u/s 10(23G) of the Income Tax Act is required to be computed on net basis instead of gross basis, the income tax liability of earlier
years on this account works out to Rs. 149,37,00,000, for which provision has been made by debit to the Contingency Reserve.
x) Y ar W e ST A Siae S e fer 28,79,62,578 Y H IAUH (AT A HeT) TE e T
Estimated amount of contracts remaining to be executed on capital account not provided for (net of advance paid) is
Rs. 28,79,63,578
xi) el e T 53N §, fuwet o & siiwel P H: e e e
Figures for the previous period have been regrouped, wherever considered necessary.
3T 3 A I T R & SIgER
As per our report of even date qAEF
BY ORDER OF THE BOARD
FAIER
T AEER . FFR . b T Ay O Yy Fers
For Ray & Ray S.K. Kapur G.P. Gupta Chairman & Managing Director
Chartered Accountants
IERR : Afe 9. Hfife Executive Director . F. Tehadl 37 yaY fRvs
Partner : Anil V. Karnik S.K. Chakrabarti Deputy Managing Director
& Y. O FOINSAT I8 HOA g, iffara . AR WA [EED
T AR S. Srinivasan J. R. Gagrat Director
For G.P. Kapadia & Co. & Helgsys
Chartered Accountants Chief General Manager AT 7Y fem
IR : g . o Dipankar Basu Director
Partner : Atul B. Desai
Ha¥, 28 ardiet 2000

Mumbai, April 28, 2000
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WA 3N fiTeh faertd o

31 T 2000 Y YA T T Teha! yaTg faawor (7 F)
(T TSt o WY YEIFSd HAR 6 A0 H) (Rs. Lakhs)
Cash Flow Statement for the year ended 31st March, 2000 31.03.2000 31.03.99

(Pursuant to the Listing Agreement with Stock Exchanges)

& URaeH @ridenat § THe uae

A. Cash flow from Operating Activities

T-gd e o 3 ST wd
Net profit before tax and extraordinary items 1027,00.48 1300,69.13
= % fore gomdie -
Adjustments for :
frarelt &t fefl T (am) e (Fraet)
(Profit)/Loss on sale of Investments (Net) (382,14.45) (62,17.24)
Depreciation 213,23.34 200,38.67
g7 et W segemm, & 922 Q¥ Sre T E )
Discount/Expenses on bond issues written off 709,01.92 848,10.53
O/ F TEUH/ES-TraT 3T 37 TauH
Provisions/Write-off of Loans/Investments & other provisions 774,06.00 310,87.70
W Foam iy 7 sy S
Interest credited to Staff Welfare Fund 355.79 297.90
Y2K ¥ 3716 F FAaT T 39T fe
Amount incurred on implementation of Y2K Compliance (340.00) (303.20)
Y qui uftadt ¥ gd uftarer e
Operating profit before Working Capital Changes 2341,33.07 2597,83.49
= & fore ol
Adjustments for :
g i
Other Assets (424,23.81) (1003,67.72)
e 2Fard
Current Liabilities 15,64.85 335,31.24
i aTert ¥ tfsid Taar
Cash Generated from Operations 1932,74.11 1929,47.01
Y HI/ATST T HT ITdA
Payment of Income Tax/Interest Tax (73,90.08) (63,85.79)
i SRl ¥ fae &) yaE
Net Cash Flow from Operating Activities 1858,84.03 1865,61.22
9. feunededn T e
B. Cash Flow from Investing Activities
31 3nfeTal i i/ fore aifim
Purchase of/Advance towards Fixed Assets (8,09.89) (44,92.37)
fraelt o gfs (3 ufer 3 fore wmmfer)
Addition to investments (adj. for appl. money) (1462,99.94) (1835,28.30)
(Fraett 3 farshly o i sIeTeRe)
(Net of sale/redemption of Investments)
Tragr Teferetmat 3 wrga/ A e T e e
Net cash used in/raised from Investing activities (1471,09.84) (1880,20.67)
7. faeqen et ¥ T vaE
C. Cash Flow from Financing Activities
T AT S e
Receipt of Share allotment Monies 0.18 40.47
R o T o (3 T et Y Herei)
Loans borrowed (net of repayments made) 3563,38.01 6654,38.31
TRl STafene sist  Waw  snd e
Application Money in respect of Flexi/Unsecured Bonds (1626,88.41) 1009,13.40
FUT e 113 Heon, A o g e T fered (T el & )
Loans lent, Bills discounted and rediscounted (net of repayment received) (4169,00.59) (4680,52.84)
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Industrial Development Bank of India
ehel YaTg Taaut (SIY) Cash Flow Statement (Contd.)

(ST@ T9A) (Rs. Lakhs)

31.03.2000 31.03.99
JYRSfel ¥ Tt foret fafranT feammi &
Receipts from borrowers pending appropriation 30,67.16 22,39.96
ST ¥ 3nfedi #i @i/ fore afing
Purchase of/advance towards assets for leasing (349,43.57) (291,81.83)
SRS AR OX AT 3R e W g
Dividend on Equity Shares & tax on Dividend (330,54.57) (333,18.12)
WIS e ffy 7 § =g
Expenditure out of Staff Welfare Fund (1,75.87) (1,11.88)
fiord ffy ¥ grawr/3EET & sfavor
Transfer from Reserve Fund to Provisions/TDB (118,44.00) (13,61.11)
Fem g fafr & @ e (Fraen)
Disbursements out of Venture Capital Fund (net) — 53,77.41
39-SW$/Sub-total (3002,01.36) 2419,83.77
=1 % fore womle -
Adjustments for :
oSl 3R W fafma ae-ag
ADB and ERAS exchange fluctuation (24,00.24) (71,29.35)
YR Foord o ) fael 021 1 o R oy & st
(YAERIE W GHIET fmar sram)
Difference in Exchange on sale of Foreign Currency to RBI
(to be adjusted on repurchase) (144,36.36) (141,11.88)
frrer gt o # gRie
Write back to Investment Equalisation Reserve (93,56.82) 11.75
JYRHfel § A w7 & witaai
Receipts from borrowers in advance 30,89.40 (10,03.85)
AT/ FT o RS T 1 G
Excess provision of income/interest tax written back — 33,18.23
faf-ma T @

. Swﬁg Adjustment account (37,87.61) 3,82.05
ferrareoT Frfememat % wgaFd/A Serdt w fae TwE _— _—
Net cash used in/raised from Financing Activities (3270,92.98) 2234,50.72
TG SR TR gt § Faet gfey () _— _
NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS (2883,18.78) 2219,91.28
TR T 3R T TG _

OPENINQ CASH & CASH EQUIVALENTS 4702,77.65 2482,86.37
rfrm TR 3R T T @ _— _
CLOSING CASH & CASH EQUIVALENTS @ 1819,58.87 4702,77.65
@ FA YR @I F 13193 TG 93 F 9 Ffea (frsat 3 50936 or@ w@d) A F fAT iR A MY
@ includes balance in call lending account Rs. 13193 lakhs (previous year Rs. 50936 lakhs) For and on behalf of the Board

G.P. Gupta

SIT 1. e
Has, 28 378, 2000 e wg yay e
Mumbai, 28 April, 2000 Chairman and Managing Director

T TR T gHIuTG
AUDITORS’ CERTIFICATE

T YA itenfies fasm S (3%) ¥ 31 71" 2000 1 31 |1 1999 Y GureT aul & oral T fasig faawon 3k grer & 35 gy @i T afed 3T
rfreral ¥ HAR R T SR R YaTe faator o Sfe o @ ST 3 3 e g E.

We have verified the above Cash Flow Statement of the Industrial Development Bank of India (the Bank) derived from the audited Financial
Statements for the years ended March 31, 2000 and March 31, 1999 as also the books and records maintained by the Bank and found the same

to be drawn in accordance therewith.

FAITTT o . . e I8 F
For Ray and Ray For G.P. Kapadia & Co.
T AR I TGN
Chartered Accountants Chartered Accountants
e 4. FHfvls ;qﬁaaﬁ. 2grE, grEr
Anil V. Karnik Atul B. Desai, Partner
Ha, 28 378, 2000

Mumbai, 28 April, 2000
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www.idbi.com
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Telegram :
Web Site :
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